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126C.01 DEFINITIONS.

Subdivision 1. Applicability. For the purposes of this chapter, the terms defined in sec-
tion 120A.05 have the same meanings. For the purpose of this chapter, the following terms
have the meanings given them.

Subd. 2. Adjusted net tax capacity. “Adjusted net tax capacity” means the net tax ca-
pacity of the taxable property of the district as adjusted by the commissioner of revenue un-
der section 127A.48. The adjusted net tax capacity for any given calendar year must be used
to compute levy limitations for levies certified in the succeeding calendar year and aid for the
school year beginning in the second succeeding calendar year.

Subd. 3. Referendum market value. “Referendum market value” means the market
value of all taxable property, except that any class of property, or any portion of a class of
property, with a class rate of less than one percent under section 273.13 shall have a referen-
dum market value equal to its net tax capacity multiplied by 100.

Subd. 4. Equalizing factor. “Equalizing factor” means the ratio, rounded to the nearest
dollar, of the formula allowance to the general education tax rate for the corresponding year.

Subd. 5. Levy use. A levy “foruse in a particular school year,” “attributable to a particu-
lar school year,” or “recognized as revenue in a particular school year,” means the levy certi-
fied in the calendar year ending in the school year preceding that particular school year, and
payable in the calendar year in which that school year begins.

Subd. 6. Shared time average daily membership. The average daily membership of a
pupil enrolled on a shared time basis equals the ratio of the total minutes for which the pupil is
enrolled and the minimum minutes required during the year for a regularly enrolled public
school pupil.
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Subd. 7. Shared time aid. Aid for shared time pupils must equal the formula allowance
times the full-time equivalent resident pupil units for shared time pupils. Aid for shared time
pupils is in addition to any other aid to which the district is otherwise entitled. Shared time
average daily membership may not be used in the computation of pupil units under section
126C.05, subdivision 1, for any purpose other than the computation of shared time aid pur-
suant to subdivisions 6 to 8 and section 126C.19, subdivisions I to 3.

Subd. 8. Shared time pupils. “Shared time pupils” means those pupils who attend pub-
lic school programs for part of the regular school day and who otherwise fulfill the require-
ments of section 120A.22 by attendance at a nonpublic school.

Subd. 9. Training and experience index. “Trmmng and experience index” means a
measure of a district’s teacher training and experience relative to the education and experi-
ence of teachers in the state. The measure must be determined pursuant to section 126C.11.

Subd. 10. Average salary for beginning teachers. “Average salary for beginning
teachers” means the average salary for all teachers in the state who are in their first year of
teaching and who have no additional credits or degrees above a bachelor’s degree. At least
biennially, the department must recompute this average using complete new data.

Subd. 11. Net unappropriated operating fund balance. “Net unappropriated operat-
ing fund balance” means the sum of the fund balances 1n the general, food service, and com-
munity service funds minus the balances reserved for statutory operating debt réduction, bus
purchase, severance pay, taconite, reemployment 1nsurance, maintenance levy reduction,
operating capital, disabled access, health and safety, and encumbrances, computed as of June
30 each year.

History: 1981 ¢ 358 art 1 5 20,21,25,26; 1Sp1981 ¢ 2 s 5; 3Sp1981 ¢ 2 art 2 5 4,5,6,
art4s4; 1982 c548 art 1 s 3,4,8; art 75 5; 1983 ¢ 314 art [ s 1,2,4,5,9,22; 1984 ¢ 463
art1s3,4,5; 1Spl985c 12 art 1 s 9-13; 1Sp1985 c 14 art 4 s 23,24; 1Sp1986c 1 art 9 s
15,16, 1Spl1986 c 3 art 1 s 18; 1987 c 268 art 65 5; art 7 s 12,13; 1987 ¢ 398 art 1 s
4-7; 1988 ¢ 486 s 46-48; 1988 c 719 art 5 5 4,5,84; 1989 ¢ 209 art 2 s 1; 1989 ¢ 329 art
13520; 1Sp1989 c lart2 s 11; 1991 c 265 art 1 §8,9; 1994 c 488 5 8; 1994 c 647 art 1
s13,14; 15p1995c 3 art 13 56, 1996 ¢ 412 art1s13; 1998 ¢ 397 art 7 s 125-131,164;
art11s3

NOTE Subdivisions 9 and 10 (formerly section 124A 02, subdivisions 23 and 24) are repealed effective June 30, 2001
Laws 1992, chapter 499, article 7, section 31, as amended by Laws 1998, chapter 398, article 1, section 39

PUPIL COUNTS

126C.05 DEFINITION OF PUPIL UNITS.

Subdivision 1. Pupil unit. Pupil units for each Minnesota resident pupil in average dai-
ly membership enrolled in the district of residence, m another district under sections
123A.05t0 123A.08, 124D.03, 124D.06, 124D.07, 124D.08, or 124D.68; in a charter school
under section 124D 10; or for whom the residerit district pays tuition under section 123A.18,
123A.22, 123A.30, 123A.32, 123A.44, 123A.488, 123B.88, subdivision 4, 124D.04,

'124D.05, 125A.03 to 125A.24, 125A.51, or 125A..65, shall be counted according to this sub-
division.

(a) A prekindergarten pupil with a disability who 1s enrolled in a program approved by
the commussioner and has an individual education plan is counted as the ratio of the number
of hours of assessment and education service to 825 with a mimimum of 0.28, but not more
than one.

(b) A prekindergarten pup11 who is assessed but determined not to be handicapped is
counted as the ratio of the number of hours of assessment service to 825.

(¢) A kindergarten pupil with a disability who 1s enrolled in a program approved by the
commissioner is counted as the ratio of the number of hours of assessment and education
services required in the fiscal year by the pupil’s individual education program plan to 875,
but not more than one.

(d) A kindergarten pupil who 1s not included 1n paragraph (c) 1s counted as .53 ofa pup11
unut for fiscal year 1995 and thereafter.

(e)-A pupil who is in any of grades 1 to 6 is counted as 1.06 pupil umts for fiscal year
1995 and thereafter. ,
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(f) A pupil who is in any of grades 7 to 12-is counted as 1.3 pupil units.

(g) A pupil who is in the post-secondary enrollment options program is counted as 1.3
pupil units.

Subd. 2. Foreign exchange pupils. Notwrthstandmg section 124D.02, subdivision 3,
or any other law to the contrary, a foreign exchange pupil enrolled in a district under a cultural
exchange program may be counted as a resident pupil for the purposes of this chapter and
chapters 120B, 122A, 123A, 123B, 124D, 125A, and 127A, even if the pupil has graduated
from high school or the equivalent

Subd. 3. Compensation revenue pupil units. Compensation revenue pupil units for
fiscal year 1998 and thereafter must be computed according to this subdivision

(a) The compensation revenue concentration percentage for each building 1n a district
equals the product of 100 times the ratio of:

(1) the sumof the number of pupils enrolled in the building eligible to receive free lunch
plus one-half of the pupils ehgrble to receive reduced priced lunch on October 1 of the pre-
vious fiscal year; to

(2) the number of pupils enrolled in the bu11d1ng on October 1 of the previous fiscal year.

(b) The compensation revenue pupil weighting factor for a building equals the lesser of
one or the quotient obtained by dividing the building’s compensatron revenue concentration
percentage by 80.0.

(c) The compensation revenue pupil units, fora building equals the product of:

(1) the sum of the number of pupils enrolled in the building eligible to receive free lunch
and one-half of the pupils eligible to recetve reduced priced lunch on October 1 of the pre-
vious fiscal year; times

(2) the compensation revenue pupil we1ght1ng factor for the building; times

(3) .60. ‘

The percentages in this subdivision'must be based on the count of individual pupils and
not on a building average or minimum .

Subd. 4. AFDC pupil counts. AFDC pupil counts and average daily membership for
subdivisions 1b and 3 shall be determuned according to this subdivision:

(a) For districts where the number of pupils from families receiving aid to families with
dependent children has increased ovér the preceding year for each of the two previous years,
the number of pupils enrolled in the district from families recerving aid to families with de-
pendent children shall be those counted on October 1 of the previous school year. The aver-
age daily membership used shall be from the previous school year.;;, -, .

(b) For districts that do not meet the requirement of paragraph (a), the number of pupils
enrolled m the district from families.receiving aid to families with dependent children shall
be the average number of pupils on October 1 of the second previous school year and October
1 of the previous school year. The average daily membership used shall be the average num-
ber enrolled in the previous school year and the second previous school year.

(c) Notwithstanding paragraphs (a) and (b), for charter schools in the first three years of
operation, the number of pupils enrolled from families receiving AFDC shall be those
counted on October 1 of the current school year. The average daily membership used shall be
from the current school year.

Subd. 5. Adjusted pupil units. Adjusted pupil umts for a district means the sum of:

(1) the number of resident pupil units, according to subdivision 1g, plus

" (2) shared time pupil units, according to section 126C.01, subdivision 6, plus .

(3) pup1l units according to subdivision 1 for pupils attending the district for which gen-
eral education aid adjustments are made according to section 127A.47, subdivision 7; minus

(4) pupil units according to subdivision 1 for resident pupuls attending other districts for
which general education aid adjustments are made according to section 127A. 47 subdrvr—
sion 7.

Subd. 6. Resident pupil units. Resident pupil units for a district means the' number of
pupil units according to subdivision 1 residing in the district.

Subd. 7. Pupil units served. Pupil units served for a district means the number of pup11
units according to subdivision 1 enrolled in the district.
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Subd. 8. Average daily membership. Membership for pupils in grades kindergarten
through 12 and for prekindergarten pupils with disabilities shall mean the number of pupils
on the current roll of the school, counted from the date of entry until withdrawal. The date of
withdrawal shall mean the day the pupil permanently leaves the school or the date it 1s offi-
cially known that the pupil has left or has been legally excused. However, a pupil, regardless
of age, who has been absent from school for 15 consecutive school days during the regular
school year or for five consecutive school days during summer school or intersession classes
of flexible schnol year programs without receiving instruction in the home or hospital shall
be dropped from the roll and classified as withdrawn. Nothing in this section shall be
construed as waiving the compulsory attendance provisions cited in section 120A.22. Aver-
age daily membership equals the sum for all pupils of the number of days of the school year
each pupil is enrolled in the district’s schools divided by the number of days the schools are in
session. Days of summer school or intersession classes of flexible school year programs are
only included 1n the computation of membership for pupils with a disability not appropriate-
ly served primarily in the regular classroom.

Subd. 9. Transitional year pupils. Notwithstanding subdivision 8, pupils granted tran-
sitional year status shall continue to be counted as members on the current roll of the school
for the remainder of the school year. For purposes of computing average daily membership,
transitional year pupils must be considered to be enrolled every day school is in session for
the remainder of the school year.

' Subd. 10. National gnard pupils. Notw1thstand1ng subdivision 8, pupils enrolled in the
Minnesota National Guard program shall be construed to be in attendance, for purposes of
computing average daily membership, during any period of the regular school year, but not to
include summer school, during which the pupil is attending military active duty training pur-
suant to that program. During that period of military active duty traming, the pupil shall earn
all aid for the district of residence or attendance which would be otherwise earned by the pu-
p1l’s presence.

Subd. 11. Notwithstanding subdivision 8, in cases when school is in session but pupils
are prevented from attending for more than 15 consecutive school days during the regular
school year or five consecutive school days during summer school or intersession classes of
flexible school year programs, because of epidemic, calamity, weather, fuel shortage, or oth-
er justifiable cause, the commissioner, upon application, may allow the district to continue to
count these pupils in average daily membership. A 1awfu1 employees’ strike is not a justifi-
able cause for purposes of this subdivision.

Subd. 12. Average daily membership, pupils age 21 or over. The average daily mem-
bership for pupils age 21 or over is equal to the ratio,of the number of yearly hours that the
pupil is 1n membership to the number of instructional hours in the district’s regular school
year. A pupil enrolled in the graduation incentives program under section 124D.68, subd1vi-
ston 2, paragraph (b), for more than the number of instructional hours in the district’s regular
school year may be counted as more than one pupil in average daily membership.

- Subd. 13. PSEO pupils. The average daily membership for a pupil participating in the
post—secondary enrollment optlons program equals the lesser of

(a) 1.00, or :

(b) the greater of

(1) .12, 0r '

(2) the ratio of (i) the sum of the number of instructional hours the pupil is enrolled in the
secondary school during quarters, trimesters, or semesters during which the pupil partici-
pates in PSEQ, and hours enrolled in the secondary school during the remainder of the school
year, to (ii) the actual number of instructional days m the school year times the length of day
in the school. . .

Subd. 14. Computing pupil unlts for a prior year. In computing pupil units fora pnor
year, the number.of pupil units shall be adjusted to reflect any change for the current year in
relative weightings by grade level or category of special assistance, any change in measure-
ment from average daily attendance to average daily membership and any change in school
district boundaries, but not for the addition for the first time in the current year of a specified
category of special assistance as provided in subdivision 1, clause (4).
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Subd. 15 Learning year pupil units. (a) When a pupil is enrolled 1n a learning year
program under section 124D.128, an area learning center under sections 123A.05 and
123A 06, an alternative program approved by the commissioner, or a contract alternative
program under section 124D.68, subdivision 3, paragraph (d), or subdivision 3a, for more
than 1,020 hours in a school year for a secondary student, more than 935 hours in a school
year for an elementary student, or more than 425 hours in a school year for a kindergarten
student without a disability, that pupil may be counted as more than one pupil in average daily
membership The amount in excess of one pupil must be determined by the ratio of the num-
ber of hours of instruction provided to that pupil m excess of: (1) the greater of 1,020 hours or
the number of hours required for a full-time secondary pupil in the district to 1,020 for a sec-
ondary pupil; (ii) the greater of 935 hours or the number of hours required for a full-time
elementary pupil in the district to 935 for an elementary pupil 1n grades 1 through 6; and (iii)
the greater of 425 hours or the number of hours required for a full-time kindergarten student
without a disability 1n the district to 425 for a kindergarten student without a disability. Hours
that occur after the close of the instructional year in June'shall be attributable to the following
fiscal year. A kindergarten student must not be counted as.more than 1.2 pupils in average
daily membership under this subdivision.

(b)(1) To receive general education revenue for a pupil in an alternative program that has
an independent study component, a district must meet the requirements in this paragraph.
The district must develop, with the pupil, a continual learning plan for the pupil. A district
must allow a minor pupil’s parent or guardian to participate 1n developing the plan, if the par-
ent or guardian wants to participate. The plan mustidentify the learming experiences and ex-
pected outcomes needed for satisfactory credit for the yearand for graduation. The plan must
be updated each year. Each school district that has a state—approved public alternative pro-
gram must reserve revenue in an amount equal to at least 90 percent of the district average
general education revenue per pupil unit less compensatory revenue per pupil unit times the
number of pupil units generated by students attending a state—approved pubhc alternative
program The amount of reserved revenue available under this subdivision may only be spent
for program costs associated with the state—approved public alternative program. Compen—
satory revenue must be allocated according to section 126C.15, subdivision 2.

'(i1) General education revenue for a pupil in an approved alternative program without
an independent study component must be prorated for a pupil participating for less than a full
year, or its equivalent. Each school district that has a state—approved public alternative pro-
gram must reserve revenue 1n an amount equal to at least 90 percent of the district average
general education revenue per pupil unit less compensatory revenue per pupil unit times the
number of pupil units generated by students attending a state—approved public alternative
program. The amount of reserved revenue available under this subdivision may only be spent
for program costs associated with the state—approved public alternative program Compen-
satory revenue must be allocated according to section 126C. 5, subdivision 2.

(1i1) General education revenue for a pupil in an approved alternative program that has
an ndependent study component must be paid for each hour of teacher contact time and each
hour of independent study time completed toward a credit or graduation standards necessary
for graduation. Average daily membership for a pupil shall equal the number of hours of
teacher contact time and independent study time divided by 1,020.

(iv) For an alternative program having an independent study component, the commus-
sioner $hall require a.description of the courses 1n the program, the kinds of independent
study involved, the expected learning outcomes of the courses, and the means of measuring
student performance agamnst the expected outcomes.

Subd. 16. Free and reduced priced lunches. The commissioner shall determine the
number of children eligible to receive either a free or reduced priced lunch on October 1 each
year. Children enrolled in a building on October 1 and détermined to be eligible. to receive
free or reduced price lunch by January 15 of the following year shall be counted as eligible on
October 1 for purposes of subdivision 3. The commuissioner may use federal definitions for

' these purposes and may adjust these definitions as appropriate. The commussioner may adopt
reporting guidelines to assure accuracy of data counts and eligibulity. Districts shall use any
guidelines adopted by the commissioner.
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-+ Subd: 17: LEP pupil units.’(a) Limited Englrsh profrcrency pupil units for ﬁscal year
1998 and thereafter shall be determined according to-this subdivision. -
(b) The limited English proficiericy concentration percentage for: a d1stnct equals the
.product of 100 times‘the ratio of: .. .. . .. PR 0o
(1) the number of puprls of limited Enghsh proﬁcrency enrolled in the drstnct during the
current fiscal year; tot: -, _ . T I G et )
(2) the number of pupils in average daily membershlp enrolled in the dlstrrct e
- (¢) The limited English proficiency pupil units for each pupil enrolled in a program for
pupils of:limited English ;proficiency+in<accordance..with,sections 124D.58 to 124D.64
equals the lesser of one or the quotient obtained by dividing the limited: Enghsh proficiency
concentration percentage,for.the pupil’s district of enrollment by 11,5, . . -,
(d) Limited English proﬁcrency fpuprl units shall be:counted by the d1str1ct of enroll- ‘
ment. o e, b
(e) Notwrthstandmg paragraph (d) for the purposes, of this subdrvrsron, puprls enrolled
ina cooperative or intermediate school district shall be counted by the district of residence.

History: Ex1959 ¢ 71 art 5 s 17, Ex1961 ¢ 77.s 1; w]969c736s1 11969 ¢ 1085 s 3;
1971 ¢ 829 s 1; Ex1971 ¢ 31 art 20 s 2; 1973 ¢ 683 s 4; 1974 ¢ 521 s 18-20; 1975 c 432
§21,22;.1976.¢.2 5 59; 1976 ¢ 271 s 42,43; 1977 ¢ 447 art.1 s 4-6; ]978(:764s40—43
1979 ¢ 505 13; 1979 ¢ 334 art 1. s5,. ]981 c358art] § 13—]6 ]9820548 art3s6 ,
J983c314art3s2 ]9850248s 69; 1Sp]9850]2art1s56 1986(:444 18p1986 ¢ 1
art9:s 2;. 1987c398art]s2 art.3 s 16; 19880486s2425 ]988c7l8art3s2 art6 .
s6; ]989C209art2s] 1990 ¢ 562 art 1 s 1; 1991 c]30s37 1991 0265 art 1 s4—7
-art 3538, art 95 42;1992.c 499 art 12 s 29; 19930224art1s2 art9s2829 art]3s
35: ]994c647art1s6 art9s7 ]995c2]2 art4s64 1Sp199503art1s8—11 art
) ,145‘4 19960412art1s78 art4s6 art14s2 ]997c]s3 ]9970162art2s15

r]Sp1997c4art1s]2—]4 art2s3 I998::397art 7s2]—28 164 an]1s3 1998 ¢ -
398art]s6—8 art2s24

B ‘NOTE Subdwvision 15, as added by Laws 1996 chapler 412, artlcle l secuon 8 15 repealed effecuve July 1 1999 Laws :
1996 chapter 412, article 1, sectron 35 .
y | [ e H

' 126C 06 'AFDC (MFIP—S) PUPIL COUNT; CERTIFICATION “
Each year by March 1, the department of human services shall certify to the department
of children, families, and learnmg, for each district, the iumber of pupils from families re-
‘Ceiving aid to farmhes with dependent chrldren who were enrolled ina pubhc school on Oc-
tober 1 of the precedlng year

History: ]984c463art]s1 ]984c654art5s58 1Sp199503art]6s 13; ]998
0397art7s29 ]64

GENERAL EDUCATION REVENUE

126C.10 GENERAL EDUCATION REVENUE R RPN o
: Subdivision 1. General education revenue. Foi fiscal year 1999 and thereafter; the
" general éducation revetnie for éach district equals the stim of the district’sbasic revenué, ba-
sic skills revenue, training and experience revenue, secondary sparsity revenue; elementary
' sparsity revenue, transpoitation sparsity revenue, total-operating capital revenue, graduation
standard's 'iniplementation revenue, transition revenue, and supplemental revenue. .« -
" Subd: 2. Basic revenue. Theé basic revernue for each district equals the formula allow-
- ance times the resident pupil units for the school ear. The formula allowance for fiscal year
1997is $3, 505 The formula allowance for fiscal' year 1998 is $3;581 and the formula allow-
"ance for fiscal year 1999 and: fiscal year 2000 is $3 530. The' formula allowance for frscal
year 2001 and subsequent fiscal years is $3,597.¢ R LA 4
“7 Subd.3. Compensatory education revenue. The' compefisatory education revenue for
“each building in the district equals the formula allowance times the eompensation revenue
pupil units computed according to section 126C.05, subdivision 3. Revenué shall be paid to
the district and must be allocated according to'section 126C.15; subdivision2. .

)
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Subd. 4. Basic skills revenue. For fiscal:year 1999 and thereafter, a school district’s
basic skills revenue equals the sum of: . .- S .

(1) compensatory revenue under subdivision 3; plus TR .-

(2) limited Enghsh proficiency revenue according to seetion 124D 65 subd1v151on 5;
plis - -

(3) $190 times the 11rn1ted Enghsh profrcrency pup11 units accordlng to section 126C 05,
subdivision 17; plus . -

(4) the'lesser of: (1) $22. 50 times the nurnber of-adjusted pup11 units 1n kindergarten to
grade 8; or (ii) the amount of district money provided to match basic skills revenue for the
-purposes described in section 126C.15. . SRR

Subd. 5. Training and experience revenue. The tralmng and experience revenue for
each district equals the greater of zero or the result-of the following computation:. -

(1) subtract .8 from the training and experience index;

@ rnultlply the result in clause (1) by the product of $660 times the resident pup11 units
for the school year

Subd. 6. Definitions. The def1n1tlons in thrs subdlvrslon apply only to subdrvrslons 7
and 8. -

(a) “High school” means a secondary school that has puplls enrolled 1n at least the 10th,
11th, and 12th grades. If there is no secondary schooli in the district that has pupils ‘enrolled in
atleastthe 10th, 11th, and 12th grades, and the school i is atleast 19 miles fromthe nextnearest
school, the commissioner must de51gnate one school in’ the dlstnct as a tngh school for the
purposes of this section. v '

(b) “Secondary average daily membershlp means, for a district that has only one high
school, the average daily rnembershlp of resident pupils in grades 7 through 12. For a district
that has more than one high school, ¢ ‘secondary average daily membership” for éach high
school means the product of the average daily membership of resident puprls in grades 7

through 12 in the high school, times the ratio of six to the number of grades in the high school.

(c) “Attendance area” means the total surface area of the district, in square miles, di-
vided by the number of high schools in the district. For a district that does not operate a high
school and is less than.19 miles from the nearest operating high school, the attendance area
equals zero.

(d) “Isolation index” for a high school means the square 1 root of 55 percent of the atten-
dance area plus the distance in miles, according to the usually traveled routes, between the
high school and the nearest high school. For a district in which thereislocated land defined in
section 84A.01, 84A.20, or 84A.31, the distance in miles is the sum of*

1) the square root of one-half of the attendance area; and

(2) the distance from the border of the district to the nearest high school

(e) “Qualifying high-school” means a high school that has®an isolation index greater
than 23 and that has secondary average daily membership of less than 400.

(f) “Qualifying elementary school” means an elementary school that is located 19 miles
or more from the nearest elementary school or from the nearest elementary school w1th1n the
district and, in either case, has an elementary average dally membership of an average of 20
or fewer per grade. )

(g) “Elementary average da11y membershlp means, for a dlstnct that has only one ele-
mentary school, the average daily membership of resident pupils in. kindergarten through
grade 6, For adistrict that has more than one elementary school, “average daily membership”
for each school means the average daily membership of kindergarten through grade 6 multi-

-plied by the ratio of seven to the number of grades 1n the elementary school For abuilding in
a district where the nearest elementary school 15-at least 65 miles distant, pupils served must
be used to determine average daily membershlp .

Subd. 7. Secondary sparsity revenue. (a) A district’s secondary sparsrty revenue fora

school year equals the sum of the results of the following calculatlon for each qualifying high
- school in the district;
(1) the formula allowance for the school year, multiplied by



485 EDUCATION FUNDING  126C.10

» (2) the secondary average daily membership of the high school, multiplied by

(3) the quotient obtained by dividing 400 minus the secondary average daily member-
ship by 400 plus the secondary daily membership, multiplied by

(4) the lesser of 1.5 or the quotient obtained by dividing the isolation index minus 23 by
ten. l
(b) A newly formed district that is the result of districts combining under the coopera-
tion and combination program or consolidating under section 123A.48 must receive second-
ary sparsity revenue equal to the greater of: (1) the amount calculated under paragraph (a) for
the combined district; or (2) the sum of the amounts of secondary sparsity revenue the former
districts had in the year prior to consolidation, increased for any subsequent changes in the
secondary sparsity formula.

Subd. 8. Elementary sparsity revenue. A district’s elementary sparsity revenue equals
the sum of the following amounts for each qualifying elementary school 1n the district:

(1) the formula allowance for the year, multiplied by

(2) the elementary average daily membership of the school, mult1p11ed by

(3) the quotient obtained by dividing 140 minus the elementary average dally member—
ship by 140 plus the average daily membership.

Subd. 9. Supplemental revenue. (a) A district’s supplemental revenue allowance for
fiscal year 1994 and later fiscal years equals the district’s supplemental revenue for fiscal
year 1993 divided by the district’s 19921993 resident pupil units.

(b) A district’s supplemental revenue allowance isreduced for fiscal year 1995 and later
according to subdivision 12.

(c) A district’s supplemental revenue equals the supplemental revenue allowance if
any, times its resident pupil units for that year.

(d) A district may cancel its supplemental revenue by not1fy1ng the commissioner of
education prior to June 30, 1994. A district that is reorganizing under section 122A.35,
123A.46, or 123 A.48 may cancel its supplemental revenue by notifying the commissioner of
children, families, and learning before July 1 of the year of the reorganization. If a district
cancels its supplemental revenue according to this paragraph, its supplemental revenue al-
lowance for fiscal year 1993 for purposes of subdivision 12 and section 124A.03, subdivi-
sion 3b, equals zero.

Subd. 10. Supplemental levy. To obtain supplemental revenue, a district may levy an
amount not more than the product of its supplemental revenue for the school year times the
lesser of one or the ratio of its adjusted net tax capacity per resident pupil unit to $10,000.

Subd. 11. Supplemental aid. A district’s supplemental aid equals its supplemental rev-
enue minus its supplemental levy times the ratio of the actual amount levied to the permitted
levy. )

Subd. 12. Supplemental revenue reduction. A district’s supplemental revenue allow-
ance is reduced by the sum of:

(1) the sum of one—fourth of the d1fference of:

(i) the sum of the district’s training and experience revenue and compensatory revenue
per actual pupil unut for fiscal year 1996, and

(i1) the sum of district’s training and experience revenue and compensatory revenue per
actual pupil unit for fiscal year 1994; and

(2) $100.

A district’s supplemental revenue allowance may not be less than zero

Subd. 13. Total operating capital revenue. (a) For fiscal year 1999 and thereafter, total
operating capital revenue for a district equals the amount determined under paragraph (b) or
(c), plus $68 times the resident pupil units for the school year. The revenue must be placed in
areserved account in the general fund and may only be used according to subdivision 14.

(b) For fiscal years 1999 and later, capital revenue for a district equals $100 times the
district’s maintenance cost index times 1ts resident pupil units for the school year.

(c) For 1996 and later fiscal years, the previous formula revenue for a district equals
$128 times its resident pupil umts for the school year.
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(d) For fiscal years 1998 and later, the revenue for a district that operates a program un-
der section 124D.128, is increased by an amount equal to $30 times the number of resident
pupil units at the site where the program is implemented.

" Subd. 14. Uses of total operating capital revenue. Total operating capital revenue
may be used only for the following purposes: -~
« (1) to acquire land for school purposes; :

(2) to acquire or construct buildings for school purposes;

" (3) torent or lease buildings, including the costs of bulldmg repair or improvement that
are part of a lease agreement;

(4) to improve and repair school sites and buildings, and equip or reequip school build-
ings with permanent attached fixtures;

(5) for a surplus school building that 1s used substantially for a public nonschool pur-
pose;

(6) to eliminate barriers or increase access to school buildings by individuals with a dis-~
ability; -

(7) to bring school buildings into compliance with the Uniform Fire Code adopted ac-
cording to chapter 299F; . :

(8) to remove asbestos' from school bulldmgs encapsulate asbestos, or make asbestos—
related repairs; o

(9) to clean up and dispose of polychlormated b1phenyls found .m school buildings;

(10) to clean up, remove, dispose of, and make repairs related to storing heating fuel or
transportation fuels such as alcohol gasollne fuel oil, and special fuel, as deﬁned in section
296A.01; o

(11) for energy audits for school bulldmgs and to modify buildings 1f the audit indicates
the cost of the modification can be recovered within ten years;

(12) to improve buildings that are leased according to section 123B.51, subd1v1s1on 4;

(13) to pay special assessments lev1ed against school property but not to pay assess-
ments for service charges; e

(14) to pay principal and interest on State loans for energy conservation according to
section 216C.37 or loans made under the Northeast Minnesota Economic Protection Trust
Fund Act according to sections 298.292 to 298.298;

(15) to purchase or lease interactive teleconimunications equipment;

(16) by board resolution, to transfer money 1nto the debt redemptwn fund to: (i) pay the
amounts needed to meet, when due, principal and interest payments on certain obligations
issued according to chapter 475; or (i1) pay principal and 1nterest on debt service loans or
capital loans according to section 126C.70; '

(17) to pay capital expenditure equipment-related assessments of any entity formed un-
der a cooperative agreement between two or more districts; - .

(18) to purchase or lease computers and related materials, copying machines, telecom-
munications equipment, and other noninstructional equipment;

(19) to purchase or lease assistive technology or equipment for instructional programs

(20) to purchase textbooks;

(21) to purchase new and replacement library books; «

(22) to purchase vehicles;

(23) to purchase or lease telecommunications equipment, computers, and related equip-
ment for integrated mformation management systems for:

'(i) managing and reporting learner outcome information for all students under aresults—
oriented graduation rule; '

(i1) managing student assessment, services, and achievement mformatlon required for
students with individual education plans; and g .

' (1i1) other classroom information management needs; and

(24) to pay personnel costs directly related to the acquisition operation, and mainte-
nance of telecommunications systems, computers, related equipment, and network and ap-
plications software.
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Subd. 15. Uses of revenue. Except as otherwise prohibited by law, a district may spend
general fund money for capital purposes.

Subd. 16. Maintenance cost index. (a) A district’s maintenance cost index is equal to
the ratio of:

(1) the total weighted square footage for all ehglble d1stnct-—owned facilities; and

(2) the total unweighted square footage of these facilities.

(b) The department shall determine a district’s maintenance cost index annually. Eligi-
ble district-owned facilities must include only instructional or administrative square footage
owned by the district. The commussioner may adjust the age of a building or addltlon forma-
jor renovation projects. ‘

(c) The square footage weighting factor for each original building or addition equals the
lesser of:

(1) one plus the ratio of the agein years to 100; or

(2) 1.5.

(d) The weighted square footage for each original building or addition equals the prod-
uct of the unweighted square footage times the square footage weighting factor.

Subd. 17. Transportation sparsity definitions. The definitions in this subdivision ap-
ply to subdivisions 18 and 19.

(a) “Sparsity index” for a district means the greater of .2 or the ratio of the square mile
area of the district to the resident pupil units of the district.

(b) “Density index” for a district means the ratio of the square mile area of the district to
the resident pupil units of the district. However, the density index for a district cannot be
greater than .2 or less than .005.

(c) “Fiscal year 1996 base allowance” for a district means the result of the following
computation:

(1) sum the following amounts:

(i) the fiscal year 1996 regular transportation revenue for the district according to Min-
nesota Statutes 1996, section 124.225, subdivision 7d, paragraph (a), excluding the revenue
attributable nonpubhc school pupils and to pupils with disabilities receiving special trans-
portation services; plus

(ii) the fiscal year 1996 nonregular transportation revenue for the district according to
Minnesota Statutes 1996, section 124.225, subdivision 7d, paragraph (b), excluding the rev-
enue for desegregation transportation according to Minnesota Statutes 1996, section
124.225, subdivision 1, paragraph (c), clause (4) and the revenue attributable to nonpublic
school pupils and to pupils with disabilities receiving special transportation services or board
and lodging; plus

(1ii) the fiscal year 1996 excess transportation levy for the district according to Minne-
sota Statutes 1996, section 124.226, subdivision 5, excluding the levy attributable to non-
public school pupils;-plus

(iv) the fiscal year 1996 late activity bus levy for the district according to Minnesota
Statutes 1996, section 124.226, subdivision 9, excluding the levy attributable to nonpublic
school pupils; plus

(v) an amount equal to one—third of the fiscal year 1996 bus depreciation for the district
according to Minnesota Statutes 1996, section 124.225, subdivision 1, paragraph (b), clauses
(2), (3), and (4). .

(2) divide the result in clause (1) by the district’s 1995-1996 fund balance pupil units.

Subd. 18. Transportation sparsity revenue allowance. (a) A district’s transportation
sparsity allowance equals the greater of zero or the result of the following computation:

(i) Multiply the formula allowance according to subdivision 2, by .1469.

(if) Multiply the result in clause (i) by the district’s sparsity index reuged to the 26/100
power.

(iii) Multiply the result in clause (ii) by the district’s density index raised to the 13/100
power.

(iv) Multiply the formula allowance according to subdivision 2, by .0485.
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(v) Subtract the result in clause (iv) from the result in clause (iii).

(b) Transportation sparsity revenue is equal to the transportatlon spars1ty allowance
times the resident pupil units.

Subd. 19. Transition allowance. (a) A d1str10t S transportatlon transmon allowance for
fiscal year 1998 and later equals the result of the following:

(1) if the result in subdivision 18, paragraph (a), clause (ii1), for ﬁscal year 1998 is less
than the fiscal year 1996 base allowance, the transportation transition allowance equals the
fiscal year 1996 base allowance minus the result m subdivision 18, paragraph (a), clause (iii);
or ,

(2) if the result 1n subdivision 18, paragraph (a), clause (iii), for fiscal year 1998 and
later is greater than or equal to the fiscal year 1996 base allowance, the transportation transi-
tion allowance equals zero.

(b) A district’s compensatory transition allowance equals the greater of zero or the dif-
ference between: '

(1) the amount of compensatory revenue the district would have recerved under subdi-
vision 3 for fiscal year 1998 computed using a basic formula allowance of $3, 281; and

(2) the amount the district receives under subd1v1510n 3, d1v1ded by.

(3) the district’s actual pupil umts for fiscal year 1998.

(c) A district’s cooperation transition allowance for fiscal year 2001 and later equals the
greater of zero or the difference between.

(1) $25,000; and ‘ ‘

(2) $67 times the district’s resident pupil units for fiscal year 2001.

(d) A district’s transition allowance for fiscal year 1999 is equal to the sum of its trans-
portation transition allowance and its compensatory transition allowance. A district’s transi-
tion allowance for fiscal year 2000 and thereafter is equal to the sum of its transportation tran-
sition allowance, its compensatory transition allowance, and its cooperation transition al-
lowance.

Subd. 20. 'Il'ansmon revenue adjustment. A district’s transition revenue adjustment
equals the district’s transition allowance times the resident pupil umts for the school year.

Subd. 21. Transition levy adjustment. A district’s general education levy shall be ad-
justed by an amount equal to the district’s transition revenue times the lesser of 1 or the ratio
of its adjusted net tax capacity per resident pupil unit to $10,000.

‘ Subd. 22. Transition aid adjustment. A district’s transition aid adJustment is the dif-
ference between the transition revenue and the transition levy.

History: 1987 ¢ 398 art 1 5 11; 1988 ¢ 486 s 58-60; 1988 ¢ 718 art 1 5 1-3; ]989 c
329art1s5-12; 1990 ¢ 375 5 3; 1990 ¢ 562 art 8 s 28; 1991 ¢ 130 s 37; 1991 ¢ 265 art
1512-19; 1992 c 499 art 6 5 20; art 12 5 13,14,29; 1993 ¢ 224 art 1 s 12-17; 1993 ¢ -
37452, 1994 c 647 art 1 s 21-24,; 1995 c 212 art 4 5 64; 1Sp1995 ¢ 3 art 1 s 25-44; art
13s7;art16s13; 1996 c 412 art 1 s 23-25; art9s 6; 1997 ¢ I's4; 1997 ¢ 2 5 6;
1Sp1997 c 4 art 1 s 36-45; art 4 5 22,23; 1998 ¢ 299 5 30; 1998 ¢ 397 art 7 s *
145-151,164; art 11 s 3; art ]2 §3-5; 1998 ¢ 398 art ] §28-31; art4s8; 1Sp]998 c3s
17

NOTE Subdivisions 2, 3, 5,9, and 12 (formerly section 124A 22, subdivisions 2, 3, 4, 8, and 9), are repealed effective June
30,2001 Laws 1992, chapter 499, article 7, section 31, as amended by Laws 1998, chapter 398, article 1, section 39

126C.11 TRAINING AND EXPERIENCE INDEX.

The traimng and experience mndex for fiscal year 1999 and later must be constructed in
the following manner:

(a) The department must construct a matrix that classifies teachers by the extent of train-
ing received 1n accredited institutions of higher education and by the years of expenence that
districts take into account in determming teacher salaries.

" (b) The average salary for each cell of the matrix must be computed as follows using
data from fiscal year 1997:

'(1) For each district, multiply the salary paid to full-time equivalent teachers with that
comburnation of training and experience according to the district’s teacher salary schedule by
the number 'of resident pupil units m that district.
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(2) Add the amounts computed in clause (1) for all districts 1n the state and divide the
resulting sum by the total number of resident pup1l units in all districts in the state that employ
teachers. .

(¢) For each'cell in the matnx, compuite the ratio of the average salary in that cell to the
average salary for all teachers in the state during fiscal year 1997.

(d) The index for each district that employs teachers equals the sum of: (i) for teachers
employed in that district during fiscal year 1997 and the current fiscal year, the ratios for each
teacher computed using data for fiscal year 1997; and (i1) for teachers employed 1n that dis-
trict during the current fiscal year but not'during fiscal year 1997, the ratio for téachers who
are 1 their first year of teaching and who have no additional credits or degrees above abache-
lor’s degree divided by the number of teachers in that district. The index for a dlStI'lCt that
employs no teachers is zero.

- History: 1983 ¢ 314 art 1 s 10; 1991 c 265 art ] s ]],' 1993 c224artls ]];
15p1997 c 4 art 1 s 35; 1998 ¢ 397.art 7 s 144,164; art 11 s 3

NOTE This secuon (formerly section 124 A 04) 1s repealed effective June 30, 2001 Laws 1992, chapter 499, article 7 sec-
tion 31, as amended by Laws 1998 chapter 398, article 1, section 39

-126C.12 LEARNING AND DEVELOPMENT REVENUE AMOUNT AND USE.

Subdivision 1. Revenue. Of a district’s general education revenue an amount equal to
the sum of the number of elementary fund balance pupils in average daily membership de-
fined in section 126C.05, subdivision 5, and one-half of the number of kindergarten fund
balance pupils in average daily membership as defined in section 126C.03, subdivision 5,
times .06 for fiscal year 1995 and thereafter times the formula allowance must be reserved
according to this section. .

Subd. 2. Instractor defined. Primary mstructor means a _public employee licensed by
the board of teaching whose duties are full-time 1nstruction, excludmg a teacher for whom
categorical aids are received pursuant to sections 125A.76 and 125A.77. Except as provided
in section 122A.68, subdivision 6, instructor does not include supervisory and support per-
sonnel, except school social workers as defined in section 122A.15. An instructor whose du-
ties are less than full-time instruction must be included as an equivalent only for the number
of hours of instruction m grades kindergarten through 6. .

Subd. 3. Instruction contact time. Instruction may be provided by a primary instruc-
tor, by a team of instructors, or by teacher resident supervised by a primary instructor. The
district must maximize instructor to learner average instructional contact time.

Subd. 4. Revenue use. (a) Revenue must be used according to either paragraph (b) or
(©. ‘

() Revenu; must be used to reduce and maintain the district’s instructor to learner ra-
tios in kindergarten through grade 6 to alevel of 1 to 17 on average. The district must priori-
tize the use of the revenue to attain thlS level initially in kindergarten and grade 1 and then
through the subsequent grades as revenue is avallable

(c) The revenue may be used to prepare and use an individualized learning plan for each
learner. A district must not increase the district wide ‘instructor—to-learner ratios 1n other
grades as a result of reducing instructor—to-learner ratios in kindergarten through grade 6.
Revenue may not be used to provide:instructor preparation time or to provide the district’s
share of revenue required under section'124D.67. A district may use a portion of the revenue
reserved under this section to employ up to the same number of full-time equivalent educa-
tion assistants or aides as the district employed during the 1992-1993 school year under Min-
nesota Statutes 1992, section 124.331, subdivision 2.

Subd. 5. Additional revenue use. If the board of a district determines that the district
has achieved and is maintaining the instructor—to-learner ratios specified in subdivision 4
and is using individualized learning plans, the board may use the revenue to purchase materi-
al and services or provide staff development needed for reduced instructor—to-learner ratios.
If additional revenue remains, the district must use the revenue to improve program offer-
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ings, including programs provided through interactive telev1s1on throughout the district or
other general education purposes. ~

History: 1993 ¢ 224 art 1 5 18; 1993 ¢ 374 5 3; ]994c647art1s25 art7s2; art
8512,13; 1Sp1995c 3 art1s45; art13s58; 1997 ¢ 7 art 1 s 66; ]Sp]997c4art1]s3
1998 ¢ 397 art 75 152,153,164, art 11 5 3 . ‘ R

126C.13 GENERAL EDUCATION LEVY AND AID.

- Subdivision 1. General education tax rate. The commissioner must establish the gen-
eral education tax.rate by July 1 of each year for levies payable in the following year. The
general education tax capacity rate must be a rate, rounded up to the nearest hundredth of a
» percent, that, when applied to the adjusted net tax capacity for all districts, raises the amount
specified in this subdivision. The general education tax rate must be the rate that raises
$1,385,500,000 for fiscal year 1999, $1,325,500,000 for fiscal year 2000, and
$1,387,100,000 for fiscal year 2001, and later fiscal years. The general education tax rate
may not be changed due to changes or corrections made to a district’s adjusted net tax capac-
ity after the tax rate has been established. If the levy target for fiscal year 1999 or fiscal year
20001s changed by another law enacted during the 1997 or 1998 session, the commussioner
shallreduce the general education levy target in this section by the amount of the reduction in
the enacted law.

Subd. 2. General education levy. To obtain general education reveriue, excluding tran-
sition revenue and supplemental revenue, a district may levy an,amount not to, exceed the
general education tax rate times the adjusted net tax capacity of the district for the preceding
year. If the amount of the general education levy would exceed the general education reve-
nue, excluding supplemental revenue, the general education.levy must be determined ac-
cording to subdivision 3.

Subd. 3. General education levy; dlstrlcts off the formula. If the amount of the gener-
al education levy for a district exceeds the district’s general education revenue, excluding
transition revenue and supplemental revenue, the amount of the general education levy must
be limited to the followmg

(1) the district’s general education revenue, excludmg transition revenue and supple-
mental revenue; plus

(2) the amount of the aid reduction for the same school year .according to section
126C.14; minus

3 payrnents made for the same school year according to section 126C.21, subd1v151on

For purposes of statutory cross-reference, a levy made accordmg to this subdivision
shall be construed to be the levy made according to subdivision 2.

Subd. 4. General education aid. A district’s general education aid is the sum of the fol-
Jlowing amounts:

(1) the product of (i) the difference between the general education revenue, excluding
, transition revenue and supplemental revenue, and the general education levy, times (ii) the
ratio of the actual amount levied to the permitted levy;

(2) transition aid according to section 126C.10, subdivisgon 22;

(3) supplemental aid according to section 127A.49; '

(4) shared time aid according to section 126C.01, subdivision 7; and '

(5) referendum aid according to section 126C.17. ‘

Subd. 5. Uses of revenue. Except as provided in sections 126C.10, subdivision 14;
-126C.12; and 126C.15, general education revenue may be used during the regular school
year and the summer for general and special school purposes

History: 1987 ¢ 398 art 1 s 12, 1988 ¢ 486 s 61-64; 1988 ¢ 718 art 1 s 4-6; ]988 c
719art5584; 1989 c 329 art 15 13; art 135 20; 1Sp1989c 1 art2s 1l; art6s7; art 9
§6; 1990 ¢ 562 art I's 4; 1991 ¢ 265 art 1 s 20-22; 1992 c 499 art 1 s 15; .qrt 12 5 15,16;
1992 c 511 art4s 1; 1993 c 224 art 1 5 19,20; 1994 ¢ 647 art 1 5 26; 1Sp1995c 3 artls
46,47; 1996 c 412 art 1 5 26; 1Sp1997 c 4 artl s 46—49 1998 c 397 art 7 s
154-156,164; art 11 s 3;art 1256 :
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NOTE Subdivisions 1,2,3,4,and 5 (formerly section 124A 23, subdivisions 1, 2, 3, 4, and 5), are repealed effective June
30,2001 Laws 1992, chapler 499 article 7, secnon 31 as amended by Laws 1998 chapter 398, a.mcle L, section 39

126C. 14 GENERAL EDUCATION LEVY EQUITY.

If a district’s general education levy is determined accordmg to section 126C. 13, subdi-
vision 3, an amount must be deducted from state aid authorized 1n this chapter and chapters
120B, 122A, 123A, 123B, 124B; 124D, 125A, and 127A, receivable for the same school
year, and from other state : payments recervable for the same school year authonzed in chapter
273 The aid in section 124D.111 must not be reduced.

. The amount of the deduction equals the difference between:

(1) the general education tax rate, according to section 126C.13, times the district’s ad-
justed net tax capacity used to determune the general education aid for the same school j year;
and o
(2) the district’s general; educatron revenue, excludlng trans1t1on revenue and supple—
mental revenue, for the same school year, according to section 126C.10.

~  History: 1987 ¢ 398 art 1 s 13,1988 ¢ 486 5 65; 1988 c 718 art 1 s 7; 1988c719
art 55 84; 1989 c 209 art 2 5 9; 1989 ¢ 222 5 29; 1989 ¢ 329 art 13 5 20; 1Sp1989 ¢ 1 art
2s511; 1991 ¢ 130522; 1991 c 265 art 1 5s23; 1992 c499 art 12 5 17; 1993 ¢ 224 art]s
21; 18p1995 c 3 art 1 s 48; 1998 ¢ 397 art 7 s 164; art I1 s 3

" | NOTE This section (formerly section’124A 24) 1s repealed effective June 30, 2001 Laws 1992, chapter 499, article 7, sec-
tion 31, as amended by Laws 1998, chapter 398, article 1, section 39 , , .

126C. 15 COMPENSATORY EDUCATION REVENUE

Subdivision 1. Use of the revenue. The compensatory education revenue under section
126C. 10, subdivision 3, and the portion of the transition revenue adjustment under section
126C.10,.subdivision 20, attributable to the compensatory transition.allowance under sec-
tion 126C. 10, subdivision 19, paragraph (b), must,be used to meet the educational needs of
pupils who enroll under—prepared to learn and whose progress toward meeting state or local
content or performance standards is below the level that is appropriate for learners of their
age. Any of the following may be provided.to meet these learners’ needs:

€)) direct instructional services under the assurance of mastery program according to
section 124D.66;,

2) remed1a1 instruction in readlng, language arts mathematics, other content areas, or
study skills to improve the achievement level of these learners;

(3).additional teachers and teacher aides to provrde more individualized instruction to
these learners throu gh ndividual tutorin g, lower mstructor—to—learner ratios, or team teach-
ing;

(4) a longer school day or week dunng the regular school year orthrougha, summer pro—
gram that may be offered directly by the site or under a performance-based contract with a
community-based organization;,

- (5) comprehensive and ongoing staff development consistent with dlStI‘lCt andsite plans
accordlng to section 122A.60, for teachers, teacher aides, principals, and other personnel fo
improve their ability to 1dent1fy the needs of these learners and provide appropriate remedi-
ation, intervention, accommodations, or modifications; ‘

(6) instructional materials and technology appropriate for meeting the individual needs
of these learners; - v~ ,

(7) programs to'reduce truancy, encourage. completlon of high school enhance' self—
concept, provide health'services, provide nutrition services, provide a safe and secure learn-
ing environment, provide coordination for pupils recerving services from other governmen-
tal agencies, provide psychological services to determine the level of social, emotional, cog-
nitive, and intellectual development and prov1de counsehng services, guidance services,
and social work services; .

(8) bilingual programs bicultural programs and programs for learners of hrmted Eng-
lish proficiency; , .

~ (9) all day kindergarten;
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(10) extended school day and extended school year programs;

(11) substantial parent involvement in developing and implementing remedial educa-
tion or intervention plans for a learner, including learning contracts between the school, the
learner, and the parent that establish achievement goals and responsibilities of the learner and
the learner’s parent or guardian; and

(12) other methods to increase achievement, as needed.

Subd. 2. Burldmg allocation. (a) A district must allocate its compensatory revenue to
each school building in the district where the children who have generated the revenue are
served.

(b) Notwrthstandmg paragraph (a), for fiscal years 1999 and 2000, upon approval by the
commissioner, a district may allocate up to five percent of the amount of compensatory reve-
nue that the district would have received under section 126C. 10, subdivision 3, for fiscal year
1998 to school sites according to a plan adopted by the school board.

(c) For the purposes of this section and section-126C.05; subdivision 3, “building”
means education site as defined in section 123B.04, subdivision 1.

(d) If the pupil is served at a site other than one owned and operated by the district, the
revenue shall be paid to the district and used for services for pupils who generate the revenue.

Subd. 3. Recommendation. A school site decision—~making team, as defined in section
123B.04, subdivision 3, paragraph (a), or the instruction and curriculum advisory committee
under section 120B.11, if the school has no school site decision team, shall recommend how
the revenue will be used to carry out the purpose of this section.

Subd. 4. Separate accounts. Each district that receives compensatory education reve-
nue shall maintain separate accounts to identify expenditures for salaries and programs re-
lated to basic skills revenue.

Subd. 5. Annual expenditure report. Each year a district that receives compensatory
education revenue must submit a report identifying the expenditures it incurred to meet the
needs of eligible learners under subdivision 1. The report must conform to uniform financial
and reporting standards established for this purpose.

History: 1987 ¢ 398 art 1 s 17; 1988 c 718 art 1 5 9,10; 1989 ¢ 329 art 3 5 19; 1994
c647 art 1528; 1996 c 412 art 1 5 27; 1Sp1997 c 4 art 1 s 51; ]9980397art 7s
157,164, art 11 s 3; 1998 ¢ 398 art 1 s 34,35; 1Sp1998 ¢ 3 s 18 .

NOTE This section (formerly sectton 124A 28) 1s repealed effective June 30,2001 Laws 1992, chapter 499, article 7, sec-
tion 31, as amended by Laws 1998, chapter 398, article 1, section 39

126C.16 REFERENDUM AND DESEGREGATION REVENUE CONVERSION.

Subdivision 1. Revenue conversion. Except as provided under subdivision 3, the refer-
endum authority under section 126C.17 and the levy authority under section 124.912, subdi-
visions 2 and 3, of a district must be converted by the department according to this section.

Subd. 2. Rate adJustment The department must adjust a district’s referendum author-
ity for a referendum approved before July 1, 1991, excluding authority based on a dollar
amount, and the levy authority under section 124.912, subdivisions 2 and 3, by multiplying
'the sum of the rates authorized by a district under section 126C.17 and the rates in section
124.912, subdivisions 2 and 3, by the ratio determined under subdivision 2 for the assessment
year for which the revenue 1s attributable. The adjusted rates for assessment year 1993 apply
to later years for which the revenue is authonzed.

Subd. 3. Per pupil revenue conversion. (a) The department must convert each drs—
trict’s referendum revenue authority for fiscal year 2002 and later years to an allowance per
pupil unit as follows: the revenue allowance equals the amount determined by dividing the
district’s maximum revenue under section 126C.17, for fiscal year 2001 by the district’s
20002001 resident pupil units. A district’s maximum revenue for all later years for which
the revenue is authorized equals the revenue allowance times the drstnct s resident pupil
units for that year.

(b) The referendum allowance reduction must be applied first to the authority with the
earliest expiration date.

History: 1991 ¢ 1305 37; 1992 c 499 art 1 s 10; art 12 s 29 1993 c224 art15s 1;
1994 c 647 art 1 s 15; 1996 c 412 art 1 s 14; 1998 ¢ 397 art 7 s 132-134,164; art 11 5 3



493 EDUCATION FUNDING  126C.17

126C.17 REFERENDUM REVENUE. . . -

Subdivision 1. Referendum allowance. A district’s referendum révenue allowance
equals the referendum revenue authority for that year d1v1ded by its res1dent pupil units for
that school year.
"' Subd. 2! Referendum allowance limit. Notwrthstandmg subdrvrsron 1, adlstrrct sref-
erendum allowance must not exceed the greater of:: . .

" (1) the district’s referendum allowance for fiscal year 1994;

(2) 25 percent of the formula allowance minus $300 for fiscal year 1997 and later; or

(3) foranewly reorgamzed district created after J uly 1,,1994, the sum of the referendum
revenue authority for the reorganizing districts for the fiscal year preceding the reorganmiza-
tion, divided by the sum of the resident pupil units of the reorgamzmg d1str1cts for the fiscal
year preceding the reorganization.

" Subd. 3. Sparsity exceptlon A district that qualifies for sparsrty revenue under sectlon
126C.10 is not subject to a referéndum allowance limit.

Subd. 4. Total referendum revenue. The total referendum revenue for each district
equals the district’s referendum allowance times ‘the resident pupil units for the school year.

Subd. '5. Referendum equallzatmn revenue, A, dlStI‘lCI s referendum equalization rev-
enue. equals $350 times the district’s ‘resident pupil units for that year.

Referendum equahzatron revenue must not exceed a district’s total referendum revenue
for that year. .

Subd. 6. Referendum equahzatlon levy (a) For fiscal year 1999 and thereafter adis-
trict’s referendum equalization levy for a referendum levied against the referendum market
value of all taxable property as definedin section 126C.01, subdivision 3, equals the district’s
‘referendum equalization revenue times the lesser of one. or the ratio of the district’s referen-
dum market value per resident pupil unit to $476,000. .. . . .

" (b) For fiscal year 1999 and thereafter, a district’s referendum equahzatron levy for a
referendum levied against the net tax capacity of all taxable property equals the district’s ref-
erendum equalization revenue times the lesser of one or the ratio of the district’s adjusted net
tax capacity per.resident pupil unit to $10,000.

Subd. 7. Referendum equalization aid. (a) A district’s referendum equalization.aid
equals the difference between its referendum equalization revenue and levy.

" (b) If a dustrict’s actual levy forreferendum equalization revenue 1s less than its maxi-
mum levy limit, aid shall be proportionately reduced. -

Subd. 8. Unequalized referendum levy. Each year, a district may levy anamount equal
'to'the' difference between its total referendum revenue according to subdivision 5 and its
equalized referendum aid and levy according to subdivisions 6:and 7.

Subd. 9. Referendum revenue. (a) The revenue authorized by section 126C.10, subdi-
vision 1, may be increased in the amount approved by the voters of the district at a referen-
dum called for the pufpose. The referendum may be called by thé board or shall be called by
the board upon, written petition of quahﬁed voters of the district. The referendum must be
‘conducted one or two caleridar years before the increased levy authorrty, if approved, first
becomes payable. Only one ¢lection to-approve an increase may be héld in a calendar year.
Unless the referendum is conducted by mail under paragraph'(g), the referendum 'must be
held on the first Tuesday after the first Monday in November. The ballot must state the maxi-
mum amount of the increased revenue per resident pupil unit, the estimated referendum tax
rate as a percentage of market value in the first yearitis tobeleviéd, and that the revenue must
be.used to finance school operations. The ballot may state a schedule, determined by the
board, of increased revenue per resident pupil units that differs from year to year over the
number of years for which the increased revenue is authorized. If the ballot contains a sched-
ule showing different amounts, 1t tnust-also indicate the estimated referendum tax rate as a
‘percent of market value for the amount specified for the first.year and for the maximum
amount specified in the schedule. The ballot may state that existing referendum levy author-
1ty 1s expiring. In this case, the ballot may also compare the proposed levy authority to the
existingexpiringlevy authority, and express the proposed increase-as the amount, if any, over
the expiring referendum levy -authority. The ballot must designate the specific number of
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years, not to exceed ten, for which the referendum authorization applies The notice required
under section 275.60 may be modified to read, in cases of renewing existing levies:

“BY VOTING “YES” ON THIS BALLOT QUESTION, YOU MAY BE VOT-

ING FOR A PROPERTY TAX INCREASE.”

The ballot may contain a textual portion with the information required in this subdivi-
sion and a question stating substantially the following:

“Shall the increase in the revenue proposed by (petition to) the board of ......... , School
District No. .., be approved?”

If approved an amount equal to the approved revenue per resmient pupil unit times the
resident pupil units for the school year beginning in the year after the levy 1s certified shall be
authorized for certification for the number of years approved, if applicable, or until revoked
or reduced by the voters of the district at a subsequent referendum.

(b) The board must prepare and deliver by first class mail at least 15 days but no more
than 30 days before the day of the referendum to each taxpayer a notice of the referendum and
the proposed revenue increase. The board need not mail more than one notice to any taxpay-
er. For the purpose of giving mailed notice under this subdivision, owners must be those
shown to be owners on the records of the county auditor or, in any county where tax state-
ments are mailed by the county treasurer, on the records of thé county treasurer. Every prop-
erty owner whose name does not appear on the records of the county auditor or the county
treasurer is deemed to have waived this mailed notice unless the owner has requested in writ-
ing that the county auditor or county treasurer, as the case may be, include the name on the
records for this purpose. The notice must project the anticipated amount of tax increase in
annual dollars-and annual percentage for typical residential homesteads, agricultural home-
steads, apartments, and commercial-industrial property within the school district.

The notice for a referendum may state that an existing referendum levy is expiring and
project the anticipated amount of increase over the existing referendum levy 1n the first year,
if any, 1n annual dollars and annual percentage for typical residential homesteads, agricultur-
al homesteads, apartments, and commercial—industrial property within the district.

The notice must include the following statement: “Passage of this referendum will re-
sultin an increase in your property taxes.” However, in cases of renewing existing levies, the
notice may include the following statement: “Passage of this referendum may result in an
increase in your property taxes.”

(c) A referendum on the question of revoking or reducing the increased revenue amount
authorized pursuant to paragraph (a) may be called by the board and shall be called by the
board upon the written petition of qualified voters of the district. A referendum to revoke or
reduce the levy amount must be based upon the dollar amount, local tax rate, or amount per
resident pupil unit, that was stated to be the basis for the initial authorization. Revenue ap-
proved by the voters of the district pursuant to paragraph (a) must be received at least once
before it is subject to a referendum on its revocation or reduction for subsequent years. Only
one revocation or reduction referendum may be held to revoke or reduce referendum revenue
for any specific year and for years thereafter

(d) A petition authorized by paragraph (a) or (c) is effective if signed by a number of
qualified voters in excess of 15 percent of the registered voters of the district on the day the
petition is filed with the board. A referendum invoked by petition must be held on the date
specified in paragraph (a).

(e) The approval of 50 percent plus one of those voting on the question is required to
pass a referendum authorized by this subdivision.

(f) Atleast 15 days before the day of the referendum, the district must submit a copy of
the notice required under paragraph (b) to the commissioner and to the county auditor of each
county 1n which the districtis located. Within 15 days after the results of the referendum have
been certified by the board, or in the case of a recount, the certification of the results of the
recount by the canvassing board, the district must notify the commussioner of the results of
the referendum.

(g) Except for a referendum held under subdivision 11, any referendum under this sec-
tion held on a day other than the first Tuesday after the first Monday in November must be
conducted by mail in accordance with section 204B.46. Notwithstanding paragraph (b) to



495 EDUCATION FUNDING  126C.17

the contrary, in the case of,a referendum conducted by mail under this paragraph, the notice
required by paragraph (b) must be prepared and delivered by first class mail at least 20 days
before the referendum.

Subd. 10. School referendum levy; market value. Notwithstandmg the provisions of
subdivision 9, a school referendum levy approved after November 1, 1992, for taxes payable
in 1993 and thereafter, must be-levied against the referendum market value of all taxable
property as defined in section 126C.01, subdivision 3. Any referendum levy amount subject
to the requirements of this subdivision must be certified separately to the county auditor un-
dér section 275.07. ’ . ,

All other provisions of subdivision 9 that do not conﬂrct with thrs subdrvrsron apply to
referendum levies under this subdivision. -

~ Subd. 11 Referendum date. In addition to the referenda allowed in,subdivision 9,
clause (a), the commissioner may authorize a referendum for a different day.

"+ (a) The commussioner may grant authority to a district to hold a referendum on a differ-
entday if the districtis in statutory operating debt and has an approved plan or has received an
extension from the department to file a plan to eliminate the statutory operating debt.

(b) The commissioner may grant authority for adistrict tohold a referendum on a différ-
ent day if: (1) the district will conduct a bond election under chapter 475 on that same day;
and (2) the proceeds of the referendum will provide only additional operating revenue com-
plementrng the purpose forwhich bonding authority is sought. The commissioner may only
grant ‘authority under this paragraph if the district demonstrates to the commussioner’s satis-
faction that the district’s ability to operate the new facility or achieve efficiencies with the
purchases connected to the proceeds of the bond sale will be significantly affected 1f the oper-
ating referendum is not conducted until the November general election. Authority under this
paragraph expires November 30, 1998. i o 4

(c) The commussioner must approve, deny, or modify each district’s request for a refer-
endum levy on'a different day within 60 days of recervrng the request from a district.

Subd. 12. Referendum allowance reductlon For fiscal year 1998 and later, a district’s
referendum allowance for referendum authorrty under subdrvrsron 2 is reduced as provrded
in thrs subdivision.” :

(a) For referendum revenue authorrty approved before June 1, 1996, and effective for
fiscal year 1997, the reduction equals the amount of the reductron computed for fiscal year
1997 under subdivision,3b.

(b) For referendum revenue authority approved before June 1, 1996, and effective be-
ginning in fiscal year 1998; the reduction equals the amount of the reduction computed for
fiscal year 1998 under subdrvrsron 3b. - It

(c) For referendum revenue authorrty approved after May 31, 1996, there is no reduc-
tron

(d) For districts W1th more than one referendum authorrty, the reductron must be com—
puted separately for each authority. The reduction must be applied first to authorities levied
agamnst tax capacity, and then to authorities levied against referendum market value. For dis-
tricts with more than one authorrty levied against nettax capacrty or againstreferendum mar-
ket value, the referendum allowance reduction must ‘be applied first to the authorrty with the
earliest exprratron date.

(¢) When referendum, authorlty approved before June 1, 1996, exprres the referendum
allowance reduction for a district shall be decreased by the amount of the decrease in the dis-
trict’s total referendum allowance under subdivision 2. For districts with more than one ref-
erendum authority remaining after the exprratron the amount of any remaimng allowance
reduction shall be reallocated among the remaining referendum ‘authornty approved before
June 1, 1996, according to paragraph (d).

(f) For,a newly reorgamized district created after July 1, 1996, the referendum revenue

reduction equals the lesser of the amount calculated for the combined district, or the sum of
the amounts by which each of the reorganizing district’s supplemental revenue reduction ex-
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ceeds its respective supplemental revenue allowances calculated for the year preceding the
year of reorganzation.

History: Ex1971 ¢ 31 art 20 s 8; 1973 ¢ 683 5 18,19; 1974 ¢ 521 s 29-31; 1975 ¢
432 5 74-81; 1976 ¢ 25 97; 1976 ¢ 134 5 78; 1976 ¢ 271 s 80-90; 1977 ¢ 307 s 29; 1977
c423 art3s12; 1977 c 447 art 15 19,20; art2s 8; art4 s 5; art 5s 12; art 6 s 8-10; art
7526, 1978 ¢ 764 s 103—111; 1979 c 303 art2 s 22, 1979c 334 art 1 s 14-24; art 2 s
13;artds4; art 65 23; 1980 ¢ 509 5 112; 1980 ¢ 607 art 75 9, 1980 c 609 art 1 s 9—-13;
art2s3,4; art 45 15-1822; art 55 19; 1981 ¢ 224 5 38; 1981 ¢ 356 5 248; 1981 ¢ 358
art 15 31-42,48; art4 5 10; art 6 s 32,33, 35p1981 c2 art 25 10; art 457, 1982 ¢ 548~
art] s 12-14; art2s4-6; art 35 26; art 6 s 19-22; art 7s 6; 1983 c 216 art 1 5 45;
1983 c314artls18-21,22;art2s3-6;art3s13-15;art456; art6s24-29; art7s
34; 1983 ¢c32352-4; 1984 c 463 artl1slil; art2s 6,7, art4s56; art5s36;art6s
6-11; art 75 20; 1984 ¢ 502 art 7 s 7-9; 1984 ¢ 583 5 32, 1985 ¢ 248 s 33, 1Sp1985 ¢ 12
art 1 s 14-16; 1Sp1986 c1art9s17; 1987 ¢ 398 art 1 s8; 1988 c 486 5 49; 1988 ¢ 719
art 5584, 1989 ¢ 329 art 1 s 4; 1Sp1989 clart2s1l; art9s5; 1990 c 562 art 1 5 3;
1991 c 265 art 15 10; 1991 ¢ 291 art 1 5 5,6; 1992 c 499 art 1 s 11-14; 1992 ¢ 603 5 13;
1993 c44s51; 1993 c224 art 1 s 7-10; 1993 ¢ 374 s 1; 1994 ¢ 647 art 1 s 16-19;
1Sp1995c 3 art1s20-23; art 16 5 13; 1996 c 412 art 1 s 15-18; 1996 c 471 art 3 s 2;
1Sp1997 c 4 art 1 5 33,34; 1998 ¢ 389 art 2 5 6, 1998 ¢ 397 art 7 s 135~137,164; art 11 s
3; 1998 ¢ 398 art I s 24,25

NOTE. Subdivistons 1, 2, 3,4, 5, 6, 7, and 8 (formerly section 124A 03, subdivisions 1b, ¢, 1d, le, 1f, 1g, 1h, and 11), are
repealed effective June 30, 2001 Laws 1992, chapter 499, article 7, section 31, as amended by Laws 1998, chapter 398, article 1,
section 39

NOTE The amendment to subdivision 5 by Laws 1998, chapter 389, arttcle 2, section 6, 15 effective for revenue for ﬁscal
year 2000 Laws 1998, chapter 389, article 2, section 23

126C.18 REFERENDUM AUTHORITY.

Subdivision 1. Expiration. Unless scheduled to expire sooner, a referendum levy au-
thorized under section 126C.17 expires July 1, 2000. This subdivision does not apply to a
referendum levy that is authorized for ten or fewer years and thatis levied against the referen-
dum market value of all taxable property located within the school district.

Subd. 2. Conversion to market value. (a) By June 1 of each year, a board may, by reso-
lution of a majority of 1ts board, convert any remaining portion of its referendum authority
under section 126C.17, subdivision 9, that 1s authorized to be levied against net tax capacity
to referendum authority that 1s authorized to be levied against the referendum market value
of all taxable property located within the district. At the option of the board, any remaining
portion of its referendum authority may be converted in two or more parts at separate times.
The referendum authority may be converted from net tax capacity to referendum market val-
ue according to a schedule adopted by resolution of the board for years before taxes payable
in 2001, provided that, for taxes payable in 2001 and later, the full amount of the referendum
authority is levied against referendum market value. The board must notify the commission-
er of the amount of referendum authority that has been converted from net tax capacity to
referendum market value, if any, by June 15, of each year. The maximum length of areferen-
dum converted under this paragraph is ten years.

(b) For referendum levy amounts converted between June 1, 1997, and June 1, 1998, all
other conditions of this subdivision apply except that the max1mum length of the referendum
1s limited to seven years.

(c) For referendum levy amounts converted between June 1, 1998, and June 1, 1999, all
other conditions of this subdivision apply except that the maximum length of the referendum
is imited to six years.

. (d)For referendum levy amounts converted between June 1, 1999, and June 1, 2000, all
other conditions of this subdivision apply except that the maximum length of the referendum
is limited to five years.

Subd. 3. Alternative conversion. A district that has a referendum that is levied against
net tax capacity that expires before taxes payable in 1998 may convert its referendum author-
ity according to this subdivision. In the payable year before the year of expiration, the board
may authorize a referendum under section 126C.17. Notwithstanding any other law to the
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contrary, the district may propose, and 1f approved by its electors, have its referendum au-
thority reauthorized in part on tax capacity and i part on referendum market value according
to a schedule adopted by resolution of the board for years before taxes payable in 2001, pro-
vided that, for taxes payable in 2001 and later, the fuil amount of referendum authority is
levied against referendum market value. If the full amount of the referendum is reauthorized
on referendum market value prior to taxes payable in 1998, the referendum may extend for
ten years. If the referendum becomes fully reauthorized on referendum market value for a
later year, the referendum must not extend for more than the maximum number of years al-
lowed under’ subd1v1510n 2. v

Subd. 4. Referendum The, board must prepare and pubhsh inthe official legal newspa-
per of the district a notice of the pubhc meeting on the district’s intent to conveért any portion
of its referendum levy to market value not less than 30 days before the scheduled date of the
meeting. The resolution converting a portion of the district’s referendum levy to referendum
market value becomes final unless within 30 days after the meeting where the resolution was
adopted a petition requesting an election signed by a number of qualified voters in excess of
15 percent of the registered voters of the district on the day the petition is filed with the board.
If a petition is filed, then the board resolution has no effect and the amount of referendum
revenue authority specified i the resolution cancels for taxes.payable in the following year
and thereafter. The board must schedule a referendum under section 126C.17, subdivision 9.

History: 1994 ¢ 647 art 1 s 20; 1Sp1995 ¢ 3art I's 24; art 16 5 13; 1996 ¢ 412 art
] s 19,2(),;]998 ¢ 397 art 7 5 138-140,164; art 11 5 3

126C. 19 SHARED TIME AID.

- Subdivision 1. To resident district. Aid for shared time pupils must be pa1d to the dis-
trict of the pupil’sresidence. If a pupil attends shared time classes in another district, the resi-
dent district must pay to the district of attendance an amount of tuition equal to the ratio in
section 126C.01, subdivision 6, times the amount of tuition that would be charged and paid
for a nonresident public school pupil in a similar circumstance. The district of residence is
not obligated for tuition except by previous agreement .

Subd. 2. Exception. Notwithstanding subdivision 1, the resident dlStI‘lCt of a shared
time pupil attending shared time classes 1n another district may grant the district of atten-
dance, upon its request, permission to claim the pupil as a resident for state aid purposes. In
this case, state aid must be paid to the district of attendance and, upon agreement, the district
of attendance may. bill the resident district for any unreimbursed education costs, but not for
unreimbursed transportation costs. The agreement may, however, provide for the resident
district to pay the cost of any of the particular transportation categories specified in section
123B.92, subdvision 1, and 1n this case, aid for those categories must be paid to the district of
residence rather than to the district of attendance.

Subd. 3."Section 123B.44 services. Minutes of enrollment in a public school during
which a nonpublic school pupil receives'services pursuant to section 123B.44 must not be
used 1n the computation of shared time aid.

Subd: 4. Location of services. (a) Public school programs that provide instruction in
core curriculum may be provided to shared time pupils only ata pubhc school building. Pub-
lic'school programs excluding programs that provide instruction in core cuiriculum, may be
'prov1ded to shared time pupils at a public school building, a neutral site, the nonpublic
school, or any other suitable location. Guidance and counseling and diagnostic and health
services required under sections 125A.03 to 125A.24 and 125A.65 may be provided at anon-
public school building. As-used in this subdivision, “diagnostic services” means speech,
hearing, vision, psychological, medical and dental diagnostic services and “health services”
means physician, nursing or optometric services provided to pupils in the field of physical
and mental health.

(b) For those childrén with a disability'under séctions 125A.03 to 125A.24 who attend
nonpublic school at their parent’s choice, a-school district may provide special instruction
and services at the nonpublic school building, a public school, or at a neutral site other than a
nonpublic school as defined in section 123B.41, subdivision 13. The school district shall de-
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termine the location at which to provide services on a student—by—student basis, consistent
with federal law.

History: 1981 ¢ 358 art 1 5 26, 1983 ¢ 314 art 1 5 5,22; 1988 ¢ 486 5 51,52, 1991 ¢
265 art 35 38; 1998 ¢ 397 art 7 s 142,164; art 11 § 3; 1998 ¢ 398 art 2 5'29

126C.20 ANNUAL FOUNDATION OR GENERAL EDUCATION AID APPROPRI-
ATION. ,

There is annually appropriated from the general fund to the department the amount nec-
essary for general education aid. This amount must be reduced by the amount of any money
specifically appropriated for the same purpose in any year from any state fund. *

History: 1961 ¢ 562 s 14; 1969 ¢ 399 5 15,16, 1973 ¢ 492 s 7; 1975 ¢ 432 5 20;
1977 c447 art 1 s 3; art2s1; 1979 c 334 art 6 5 19;,1981 ¢ 358 art 7 s 23-26; 1982 ¢
548 art7s54; 1983 c 314 art1s22; art 75 22; 1987 ¢ 398 art 1 s 9; 1988 ¢ 486 s 50;
1Sp1995c 3 art 16 s 13; 1998 ¢ 397 art 7 s 141,164

126C.21 DEDUCTIONS FROM GENERAL EDUCATION AID.

Subdivision 1. Permanent school fund. The amount of money received by a dstrict as
income from the permanent school fund for any year must be deducted from the general
education aid earned by the district for the same year or from aid earned from other state
sources.

Subd. 2. Minimum. The amount payable to any district from state sources for any one
year may not be reduced below the amount payable as apportionment of the school endow-
ment fund pursuant to sections 127A.32 to 127A.34.

- Subd. 3. County apportionment deduction. Each year the amount of money appor-
tioned to a district for that year pursuant to section 127A.34, subdivision 2, excluding any
*district where the general education levy is determined according to section 126C.13, subdi-
vision 3, must be deducted from the general education aid earned by that district for the same
year'or from aid earned from other state sources. ' ! :

Subd. 4. Taconite deductions. (1) Notwithstanding any provisions of any other law to
the contrary, the adjusted net tax capacity used m calculating general education aid may in-
clude only that property that is currently taxable 1n the district.

' (2) For districts that received payments under sections 298.018; 298.23 to 298.28;
298.34 to 298.39; 298.391 to 298.396; and 298.405; any law imposing a tax upon severed
mineral values, or recognized revenue pursuant to section 477A.15; the general education
aid must be rediced in the final adjustment payment by the difference between the dollar

‘amount of the payments received pursuant to those sections, or revenue recognized pursuant
to section 477A.15 in the fiscal year to which the final adjustment is attributable and the
amount that was calculated, pursuant to section 126C.48, subdivision 8, as a reduction of the
levy attributable to the fiscal year to which the final adjustment is attributable. If the final
adjustment of a district’s general education aid for a fiscal year is a negative amount because
of this clause, the next fiscal year’s general education aid to that district must be reduced by
this negative amount in the following manner: there must be withheld from each scheduled
general education aid payment due the district in such fiscal year, 15 percent of the total nega-
tive amount, until the total negative amount has been withheld. The amount reduced from
general education aid pursuant to this clause must be recognized as revenue 1n the fiscal year
to which the final adjustment payment s attributable.

History: 1981 ¢ 358 art 1 s 27; 1982 ¢.548 art 1 s 10; 1983 c 314 art I s 6, ]722
1987 c 268 art 9 s 5; 1988 ¢ 486 5 53-55; 1988 ¢ 719 art 5 5 84,; 1989 ¢ 329 art 13 5 20;
1991 ¢ 1305 37; 1992 ¢ 499 art 12 5 29; 1996 ¢ 412 art 1 5.21, ]998 c397art7s
143,164; art 11 s 3 . .

126C.22 SCHOOL DISTRICT COOPERATION REVENUE.

Subdivision 1. Fiscal year 1999 and fiscal year 2000 district cooperation revenue. A
district’s cooperation revenue for fiscal year 1999 and fiscal year 2000 is equal to the greater
of $67 times the resident pupil units or $25,000.
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"Subd. 2. District cooperation levy. To receive district cooperation revenue, a district
may levy an amount equal to the district’s cooperation revenue multiplied by the lesser-of
one, or the ratio of the quotient derived by dividing the adjusted net tax capac1ty of the district
for the year preceding the year the levy is certified by theresident pupll units in the d1str1ct for
* 'the school year to which the levy is attributable to $3,500 o

Subd. 3. Flscal year 1999 and fiscal year 2000 district cooperation a1d A drstnct s
cooperatron aid for fiscal year 1999 and fiscal year 2000 is the{ difference between its district
cooperation revenue and its district cooperatron levy. If 4 district does not levy the entire

.amount perrmtted ‘aid must be reduced in proportron to the actual amount levied.

Subd. 4. Revenue uses. (a) A district must place its district cooperat1on revenue in a
reserved account and may only use the revenue to purchase goods and services from entities
formed for cooperative purposes or to otherwise provide educational servicesin acoopera-
tive manner.

. {b) Adistrict that was a member of an 1ntermed1ate school d1stnct orgamzed pursuant to
chapter 136D on July 1, 1996; must place its district cooperat1on revenue 1n a reserved ac-
count and must allocate a portron of the reserved revenue for 1nstructronal services from enti-
ties formed for' cooperanve services {for spec1a1 education progtams and secondary vocation-
al programs. The allocated amount is equal to the levy made according to section 124.2727,
subdivision 6, for taxes payable in 1994 divided by the resident pupil units in the intermedi-
ate school d1str1ct for fiscal year 1995 times the number of resident pupil units-in the school
district in 1995. The district mustusé 5/11 of the revenue for specral education'and'6/11 of the
revenue for secondary vocational educatron The district must demonstrate that the revenue
is bemg fised to ‘provide the full range of special education and secondary vocational pro-

.grams and services available to each child served by the intermediate. The secondary voca-
tional programs and service must meet the requirements established in an articulation agree-
ment’ developed between the state board of education and the board of trustees of the Minne-
sota state colleges and universities. ' . N

'(c) A'district that wds not a member of an intermiediate district organized under chapter
136D on July 1, 1994, must spend at least $9 per puprl umt of its d1str1ct cooperat1on revenue
on secondary vocational programs '

" Subd. 57 Proration. (a) If the total appropriation available for d1str1ct cooperatron aid
for any fiscal year, plus any amount transferred under section 127A.41, subdivision 8; is in-
sufficient to pay all districts the full amount of aid earned, the department must reduce each
d1stnct s district cooperation revenue according to the calculations in' paragraphs (b) to-(d).

" (b)If there 1s insufficient district cooperation aid available, the department must recom-
pute the district cooperation revenue by proportionally reducing the formula‘allowance and
the revenue minimum to the levels that result in an aid entitlement, adjusted by the percent-
age in section 127A.45, subdivision 13, equal to the amount available. The levy amounts
must not be recomputed.

(c) A district’s-proration aid reduction is equal to the lesser of zero, or the d1fference of
the existing aid calculation minus the aid amount computed forthe district under paragraph
(b). . ,

~ (d) If a district’s proration aid reduction is less than 1ts revenue reductron 1ts district
cooperation levy authority for the following year must be reduced by the amount of the dif-
ference between its revenue reduction and its aid reduction.

History: 1991 ¢ 265 art 65 39; 1992.¢ 499 art 6 5 18,19, 39 subd3 ]993c224 art’
65 16;,1993 ¢ 374.5 14; 1994 c 647 art 6 s 24-26,42; 1995 c 212 art4 s 64, 1Sp1995 ¢ 3
art 16 s 13; JSp1997c4art4s]] 1998 ¢ 397 art 7 5 42,164, art 11 s 3; art 12512,7;
1998 ¢ 398 art 1 5 19,20,51 )
~ EDUCATION FINANCE ACT OF 1992

ry [
Ao

126C. 30 TITLE
i . .Sections 126C.30to 126C.36 may be crted as the “anesota Educatlon Fmance Actof
1992 o o : ; .

Hlstory 1992 ¢ 499 art 7 s 4 ]998 ¢ 397 art ]I K 3
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NOTE Thus section, as added by Laws 1992, chapter 499, article 7, section 4, 1s effective for revenue for fiscal year 2000
Laws 1992, chapter 499, article 7, section 32

126C.31 POLICY.

Financing the education of our children is one of state government’s most important
functions. In performing this function, the state seeks to provide sufficient funding while en-
couraging equity, accountability, and incentives toward quality improvement. To help
achieve these goals and to help control future spending growth, the state will fund core
instruction and related support services, will facilitate improvement in the quality and deliv-
ery of programs and services, and will equalize revenues raised locally for discretionary pur-
poses

History: 1993 c 224 art 1 5 24

126C.32 CORE INSTRUCTIONAL AID.

Subdivision 1. Basic outcomes. Basic outcomes are defined as learner outcomes that
must be achieved as a requirement for graduation, specified in rule by the state board of
education. Basic outcomes are the basic knowledge and skills determined necessary by the
board for graduates to become productive employees, parents, and citizens. The board shall
review and amend, if necessary, its graduation rule every two years.

Subd. 2. Aid amount. Core instructional aid 1s equal to the cost determined necessary
by the legislature to achieve the basic outcomes for each student times the number of resident
pupil units for the school year plus support services aid for the district as determined under
section 126C.34. The core instructional aid allowance for fiscal year 1998 and thereafter is
Z€ero. .

Subd. 3. Aid to learning sites. Each district is encouraged to direct core instructional
aid to the learning sites in the district and minimize the core instructional aid used for other
programs or services. Each district shall, to the extent possible, facilitate allocation of each
learning site’s core instructional aid by site management teams consisting of site administra-
tors, teachers, parents, and other interested persons.

Subd. 4. Aid uvses. Aid received under this section may only be used to deliver instruc-
tional services needed to assure that all pupils in the district achieve the basic outcomes
through the following programs and services:

(1) salanes and benefits for licensed and nonlicensed 1nstruct10nal staff used to instruct
or direct instructional delivery or provide academic instructional support services;

(2) instructional supplies and resources including, but not limited to, curricular materi-
als, maps, individualized instructional materials, test materials, and other related supplies;

(3) payments to other service providers for direct instruction or instructional materials;

(4) computers, interactive television, and other technologically related equipment used
in the direct delivery of instruction;

(5) programs and services related to students’ academic and career progression includ-
g, but notlimited to, community— and work~based learning through mentoring, communi-
ty service, and youth apprenticeships;

(6) early childhood education programs designed to ensure that students are ready to
learn when they enter the education system; and

(7) activities related to measurement of student progress toward basic outcomes.

History: 1992 ¢ 499 art 7 s 5; 1993 c 224 art 1 s 25; 1998 ¢ 397 art 11 s 3 *

NOTE This section, as added by Laws 1992, chapter 499, article 7, section 3, 1s effective for revenue for fiscal year 2000
Laws 1992, chapter 499, article 7, section 32

126C.33 ELECTIVE INSTRUCTIONAL REVENUE.

Subdivision 1. Elective outcomes. Elective outcomes are defined as learner outcomes
that may be offered to students that are not defined as basic outcomes. The standards of
achievement of elective outcomes are determined by the local school board.

Subd. 2. Revenue. Elective instructional revenue is equal to the elective instructional
revenue allowance times the number of pupil units for the school year. The revenue allow-
ance for fiscal year 2000 and théreafter 1s zero.
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« Subd. 3. Levy. Elective instructional levy 1s equal to elective instructional revenue
times the lesser of one or the ratio of:
(1) net tax capacity divided by the number of pupil units for the year the revenue is at-
tributable, divided by - . ,
(2) the equalizing factor. .

* -+ Subd. 4. Aid. Elective instructional aid 1s equal to elective 1nstruct1onal revenue minus
elect1ve instructional levy. If a district levies less than the authorized amount, the aid shall be
reduced proportionately.

Subd. 5. Revenue use. Elective instructional revenue may only be used for the follow-
-ing purposes:

(1) salaries and benefits for licensed and nonlicensed instructional staff used to instruct
or direct instructional delivery;

(2) instructional supplies and resources including, but not limited to, currictlar materi-
als, maps, individualized instructional materials, test materials; and other related supPhes

(3) tuition payments to other service providers for direct i instruction or instructional ma-
terials;

(4) computers, interactive television, and other technolog1cally related equ1pment used
in the direct delivery of instruction;

. (5) instructional support services including staff development curriculum develop—
ment and other instructional support services; | -

, (6) pupil support services including health, counselrng, and psychologrcal serv1ces

(7) administrative costs that are not to exceed five percent of the operating budget for
the year; and, .o

® school district fac1l1ty operatlons and maintenance.

History: 1992 ¢ 499 art 75 6 o

NOTE Thus section, as added by Laws 1992, E:hapter 499, article 7, secudn 6, 15 effective for revenue for fiscal year 2000
Laws 1992, chapter 499, article 7, section 32

126C.34 SUPPORT SERVICES AID.

Stibdivision 1. Support services. “Support services” means services and programs be-
yond the core instruction considered essential to allow students to achieve the basm outcom-
es including; but not limited to, the following" .

(1) counselors psychologlsts and social workers

@ servxces and programs for studénts needmg special educat1on and hand1capped chil-
dren aged zero to three;

(3) health care, including early childhood screening;

(4) transportation;

(5) nutrition programs;

©) libraries and other media and information centers

(7) programs for specialized curricula relating to programs such as violence prevention,
AIDS awareness and prevention, and drug abuse prevention, and

(8) programs and services for students judged to be at high risk of not completing their
education or otherwise having a social or economic problem in excess of other students.

Subd. 2. Determination of aid. The total amount of support services a1d shall be deter-
mined according to indices for each service recommended by the commissioner of children,
families, and learning after consultations with approprate state agencres educators, and oth-
er interested persons. Theindices shall reﬂect the need for each service based on the econom-
ic, geographic, demographic, and other appropnate characteristics of each district.

History: 19930224art1s26 ]Sp]99503art16s 13; 1997c 7art2s12 ..

-y

126C.35 LOCAL DISCRETIONARY REVENUE

Subdivision 1. Lecal discretionary revenue. Local drscretronary revenue 1s available
for districts to implement programs to offer outcomes or to cover other district operating ex-
penditures not provided according to sections. 126C.30 and 126C.32. ,
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Subd 2. Revenue. A district’s local discretionary revenue is equal to the amount-autho-
rized according to section 126C.17. Revenue may not exceed zero times the resident pupil
units for the year the revenue is attributable.

Subd. 3. Levy. Local discretionary levy is equal to local dlscretlonary revenue times the
lesser of one or the ratio of: ‘

(1) net tax capacity divided by the number of pupil units for the year the revenue is at-
tributable, divided by

(2) the equalizing factor.

Subd. 4. Aid. Local discretionary aid is equal to local discretionary revenue minus local
discretionary levy. Ifa dlStl'lCt levies less than the authorlzed amount, the aid shall be reduced
proportionately.

History: 1992 c499art7s7; 1998 ¢ 397 art 11 5 3

NOTE-: Ths section, as added by Laws 1992, chapter 499, article 7, section 7, 1s effective for revenue for ﬁscal year 2000
Laws 1992, chapter 499, article 7, section 32

126C.36 EDUCATION TRUST FUND.

Subdivision 1. Creation. The commussioner shall deposit to the credit of the education
trust fund all money available to the credit of the trust. The commissioner shall maintain the
trust as a separate fund to be used only to pay money as provided by law to school districts or
to repay advances made from the general fund, as provided under subdivision 4.

Subd. 2. Appropriation. The money to be paid by law from the educatlon trust fund 1s
appropriated annually.

Subd. 3. Estlmates, reduction of payments (a) At the begmmng of each fiscal year,
the commissioner, in consultation with the commissioner of revenue, shall estimate for the
fiscal year:

(1) the amount of revenues to be deposited in the trust fund and other law; and

(2) the payments authorized by law to be made out of the trust.

(b) If the estimated payments exceed the estimated receipts of the trust fund, the ap-
propriations from the trust to each program are proportionately reduced, unless otherwise
provided by law.

Subd. 4. General fund advance. If the money in the trust fund 15 msuff1c1ent to make
payments on the dates provided by law, but the commussioner estimates receipts for the fiscal
year will be sufficient, the commissioner shall advance money from the general fund to the
trust fund necessary to make the payments. On or before the close of the biennium, the trust
shall repay the advances with interest, calculated at the rate of eannngs on 1nvested treasur-
er’s cash, to the general fund.

History: 1992 c499 art7s 8

NOTE This section, as added by Laws 1992, chapter 499, article 7, section 8, 15 effectrve for revenue for fiscal year 2000
Laws 1992, chapter 499, article 7, section 32

LEVIES; NONPROGRAM SPECIFIC |

126C.40 CAPITAL LEVIES.

Subdivision 1. To lease building or land. (a) When a district finds it economuically ad-
vantageous to rent or lease a building or land for any instructional purposes or for school stor-
age or furniture repair, and 1t determines that the operating capital revenue authorized under
section 126C.10, subdivision 13, is insufficient for this purpose; it may apply to the comims-
sioner for pemussmn to make an additional capital expenditure levy for this purpose. An ap-
phication for permission to levy under this subdivision must contain financial justification for
the proposed levy, the terms and conditions of the proposed lease, and a description of the
space to be leased and its proposed use.

(b) The criteria for approval of applications to levy under this subd1v151on must include:
the reasonableness of the price, the appropriateness of the space to the proposed activity, the
feasibility of transporting pupils to the leased building or land, conformity of the lease to the
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laws and rules of the state of Minnesota; and the appropriateness of the proposed lease to the
space needs and the financial condition of the district. The commissioner must not authorize
a levy under this subdivision 1n an amount greater than the cost to the district of renting or
leasing a building or land for approved purposes. The proceeds of this levy must not.be used
for custodial or other maintenance services. A district may not levy under this subdivision for
the purpose of leasing or renting a district—owned building or site to itself.

(c) For agreements finalized after July 1, 1997, a district may not levy under this subdi-
vision for the purpose of leasing: (1) anewly constructed building used primarily for regular
kindergarten, elementary, or secondary instruction; or (2) anewly constructed building addi-
tion or additions used primarily for regular kindergarten, elementary, or secondary 1nstruc-
tion that contains more than 20 percent of the square footage of the previously existing build-
ing.

(d) The total levy under this subdivision for a district for any year must not exceed $100
times the resident pupil units for the fiscal year to which the levy 1s attributable.

(e) For agreements for which a review and comment have been submitted to the depart-
ment of children, families, and learning after April 1, 1998, the term “instructional purpose”
as used in this subdivision excludes expendltures on stadiums.

Subd. 2. Pre-July 1990 lease purchase, 1nstallment buys. A district may annually
levy the amount needed to make payments required by a lease purchase agreement, install-
ment purchase agreement, or other deferred payment agreement authonzed by anesota
Statutes 1989 Supplement section 465.71, if:

(1) the agreement Wwas approved by the commissioner before July 1, 1990, according to
Minnesota Statutes 1989 Supplement, section 275.125, subdivision 11d; or

(2) the district levied in 1989 for the payments. '

Subd. 3. Cooperating districts. A district that has an agreement according to section
123A.30 or 123A.32 may levy for the repair costs, as approved by the department of a build-
ing located in another district that is a party to the agreement.

Subd. 4. Interactive television. (2) A district with its central administrative office lo-
cated within economic development region one, two, three, four, five, six, seven, eight, nine,
and ten may apply to the commissioner for ITV revenue up to the greater of .5 percent of the
adjusted net tax capacity of the district or $25,000. Eligible interactive television expendi-
tures include the construction, maintenance, and lease costs.of an interactive television sys-
tem for instructional purposes. An eligible school district that has completed the construction
of 1ts interactive television system may also purchase computer hardware and software used
pnmanly for instructional purposes and access to the Internet provided that its total expendi-
tures for interactive television maintenance and lease costs and for computer hardware and
software under this subdivision donot exceed its interactive televisionrevenue for fiscal year
1998. The approval by the commissioner and the application procedures set forth in subdivi-
sion 1 shall apply to the revenue in thus subdivision. In granting the approval, the commis-
sioner shall consider whether the district 1s maximizing efficiency through peak use and off—
peak use pricing structures

(b) To obtain ITV revenue, adistrict may levy an amount not to exceed the dism'ct’s ITV
revenue times the lesser of one or the ratio of: :

(1) the quotient derived by dividing the adjusted net tax capacity of the d1str1ct for the
year before the year the levy is certified by the resident pupil units in the district for the year to
which the levy is attributable; to

(2) $10,000.

(c) A district’s ITV aid is the difference between its ITV revenue and.the ITV levy

(d) The revenue in the first year after reorganization for a district that has reorganized
under sections 123A.35 to 123A.41, 123A.46, or 123A.48 shall be the greater of:

(1) the revenue computed for the reorganized district under paragraph (a), or

(2)(@) for two districts that reorganized, 75 percent of the revenue computed as 1f the
districts involved in the reorganization were separate, or

(ii) for three or more districts that reorganized, 50 percent of the revenue computed asif
the districts involved 1n the reorganization were separate.
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(e) Therevenue 1n paragraph (d) is increased by the difference between the initial reve-
nue and ITV lease costs for leases that had been entered into by the preexisting districts on the
effective date of the consolidation or combination and with a term not exceeding ten years
This increased revenue is only available for the remaining term of the lease. However, in no
case shall the revenue exceed the amount available had the préexisting districts received rev-
enue separately.

(f) Effective for fiscal year 2000, the revenue under this section shall be 75 percent of
the amount determined in paragraph (a); for fiscal year 2001, 50 percent of the amount in
paragraph (a); and for fiscal year 2002, 25 percent of the amount in paragraph (a). .

) ThlS section expures effective for revenue for fiscal year 2003, or when leases in ex-
1stence on the effective date of Laws 1997, First Special Session chapter 4, expire. ’

Subd. 5. Energy conservation. For loans approved before March 1, 1998, the district
may annually include as revenue under section 123B.53, without the approval of a majority
of the voters in the district, an amount sufficient to repay the annual principal and interest of
the loan made pursuant to sections 216C.37 and 298.292 to 298.298. For energy loans ap-
proved after March 1, 1998, school districts must annuaily transfer from the general fund to
the debt redemption fund the amount sufficient to pay interest and principal on the loans.

Subd. 6. Lease purchase; installment buys. (a) Upon application to, and approval by,
the commussioner in accordance with the procedures and limits in subd1v151on 1, paragraphs
(a) and (b), a district, as defined 1n this subdivision, may:

(1) purchase real or personal property under an installment contract or may lease real or
personal property with an option to purchase under a lease purchase agreement, by which
installment contract or lease purchase agreement title 1s kept by the seller or vendor or as-
signed to a third party as security for the purchase price, including interest, if any; and

(2) annually levy the amounts necessary to pay the district’s obligations under the in-
stallment contract or lease purchase agreement.

(b) The. obhgatlon created by the installment contract or the lease purchase agreement
must not be included in the calculation of net debt for purposes of section 475.53, "and does
not constitute debt under other law. An election is not required in connection with the execu-
tion of the installment contract or the lease purchase agreement.

(c) The proceeds of the levy authorized by this subdivision must not be used to acqu1re a
facility to be primarily used for athletic or school administration purposes.

(d) For the purposes of this subdivision, “district” means:

(1) aschool district fequired tohave a comprehenswe plan for the elimination of segre-
gation whose plan has been determined by the commuissioner to be m compliance with the
state board of education rules relatlng to equality of educatxonal opportunity and school de-
segregation; or

(2) a school district that participates in a Jomt program for. 1nterd1stnct desegregatlon
with a district defined in clause (1) if the facility acquired under this subdivision is to be pri-
marily used for the joint program.

(e) Notwithstanding subdivision 1, the pr0h1b1t10n againsta Ievy by a district to lease or
rent a district—owned building to itself does not apply to levies otherwise authornized by this
subdivision.

(f) For the purposes of this subdivision, any references 1n subdivision 1 to building or
land shall inctude personal property.

History: 1974 ¢ 521 5 30; 1977 c 447 art 1 5 20; art 6 s 9; 1983 ¢ 323 s 4; 1984 ¢
502art7s59; 1984 ¢ 583 5s32; 1986 c 444; 1988 c 718 art 8 s 21; 1988 c 719 art 5 s 84;
1989 ¢ 222 536; 1989 ¢ 329 art 55 14; art 6549, art 135 20; 1Sp1989c 1 art2 s 11;
1990 ¢ 562 art 55 9,10; 1991 ¢ 130 s 30; 1991 ¢ 265 art 55 13; art 6 s 56; 1992 ¢ 499
art5s5s22; art 65 30; art 125 29; 1993 c 224 art 55 30; art 7 s 12; 1994 c 465 art 2 s 1;
art 3525, 1994 c 614 s 1; 1994 c 647 art 55 13; art 6 s 29; 1Sp1995 ¢ 3 art 12 s 3; art
16513, 1996 c 412 art 55 5,6; 1997 ¢ 7art 1 5 63; 1Sp1997 c 4 art 4 s 19;art9s 1;
38p1997 ¢ 3527, 1998 ¢ 397 art 7 s 108-110,164; art 11 5 3; 1998 ¢ 398 art 4 s 46
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NOTE Subdivision 3 was also amended by Laws 1995, First Special Sesston chapter 3, article 5, section 9, to read as fol-
lows

“Subd 3 Post-June 1992 lease purchase, mstallment buys (a) Upon application to, and approval by, the commussioner m
accordance with the procedures and imits m subdiviston 1, a district, as defined 1n this subdivision, may

(1) purchase real or personal property under an installment contract or may lease real or personal property with an option to
purchase under a lease purchase agreement, by which installment contract or lease purchase agreement title 1s kept by the seller or
vendor or assigned to a third party as security for the purchase price, including interest, 1f any, and

(2) annually levy the amounts necessary to pay the district’s obligations under the 1nstallment contract or lease purchase
agreement

(b)(1) The obligation created by the mstallment contract or the lease purchase agreement must not be included 1n the calcula-
tion of net debt for purposes of section 475 53, and does not constitute debt under other law ™

(2) An election 1s not required 1n connection with the execution of the installment contract or the lease purchase agreement

(c) The proceeds of the levy authonzed by this subdivision must not be used to acquire a facility to be pmﬁanly used for
athletic or school administration purposes

(d) In thus subdivision, “district” means

(1) aschool district required to have a comprehensive plan for the elimnation of segregation whose plan has been determined
by the commussiorner to be m compliance. wnh the state board of education rules relating to equality of educational opportumty and
school desegregation, or

(2) aschool district that participates 1n a joint program for mterdistrict desegregation with a district defined in clause (1) 1f the
facthty acquired under-thus subdiviston 1s to be primarily used for the joint program

(e) Notwithstanding subdivision 1, the prohibition against a levy by a district to lease or rent a district~owned building to
1tself does not apply to levies otherwise authornzed by this subdivision

(f) For the purposes of thus subdivision, any references in subdlvmon 1 to building or land shall be deemed to mclude person-
al propeny

126C.41 BENEFITS LEVIES.

Subdivision 1. Health insurance. (a) A district may levy the amount necessary to make
employer contributions for insurance for retired employees under this subdivision.

(b) The school board of a jomnt vocational technical district formed under sections
136C 60 to 136C.69 and the school board of a school district may provide employer—paid
hospital, medical, and dental benefits to a person who:

D is ehg1b1e for employer—paid insurance under collective bargalnmg agreements or
personnel plans in effect on June 30, 1992;

(2) has atleast 25 years of service credit in the public pension plan of which the person is
a member on the day before retirement or, in the case of a teacher, has a total of at least 25
years of service credit in the teachers retirement association, a first—class city teacher retire-
ment fund, or any combination of these;

(3) upon retirement 1s immediately eligible for a retirement annuity;

(4) is at least 55 and not yet 65 years of age; and )

(5) retires on or after May 15, 1992 and before July 21, 1992. * oo

A school board paymg insurance under this subdivision may not exclude any eligible
employees.

. (¢) Anemployee who is eligible both for the health insurance benefit under this subdivi-
sion and for an early retirement incentive under a collective bargaining agreement or person-
nel plan established by the employer must select either the early retirement incentive pro-
vided under the collective bargaining agreement pérsonnel plan or the incentive provided
under this subdivision, but may not receive both. For purposes of this subdivision, a person
retires when the person terminates active employment and applies for retirement benefits.
The retired employee is eligible for single and dependent coverages and employer payments
to which the person was entitled 1mmed1ately before retirement, subject to any changes in
coverage and employer and employee payments through collective bargaining or personnel
plans, for employees in positions equivalent to the position from which the employee retired.
The retired employee is not eligible for employer—paid life insurance. Eligibility ceases
when the retired employee attains the age of 65, or when the employee chooses not to receive
the retirement benefits for which the employee has applied, or when the employee is eligible
for employer—paid health insurance from a new employer.-Coverages must be coordinated
with relevant health insurance benefits provided through the federally sponsored Medicare
program.
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(d) Unilateral implementation of this section by a public employer 1s not an unfair labor
practice for purposes of chapter 179A. The authority provided in this subdivision for an em-
ployer to pay health insurance costs for certamn retired employees 1s not subject to the limitsin
section 179A.20, subdivision 2a.

(e)If aschool district levies according to this subdivision, it may notalso 1evy according
to section 123A.73, subdivision 12, for eligible employees.

Subd. 2. Retired employee health benefits. For taxes payable in 1996, 1997, 1998, and
1999 only, a district may levy an amount up to the amount the district is required by the col-
lective bargaining agreement in effect on March 30, 1992, to pay for health insurance or un-
reimbursed medical expenses for licensed and nonlicensed employees who have terminated
services in the employing district and withdrawn from active teaching service or other active
service, as applicable, before July 1, 1992 The total amount of the levy each year may not
exceed $300,000.

Subd. 3. Retirement levies. (1) In addition to the excess levy authorized in 1976 any
district within a city of the first class which was authorized in 1975 to make aretirementlevy
under Minnesota Statutes 1974, section 275 127 and chapter 422A may levy an amount per
pupil unit which is equal to the amount levied in 1975 payable 1976, under Minnesota Stat-
utes 1974, section 275.127 and chapter 422A, divided by the number of pupil units 1n the
district in 1976-1977. :

(2) In 1979 and each year thereafter, any dlstr1ct which qualified in 1976 for an extra
levy under paragraph (1) shall be allowed to levy the same amount as levied for retirement in
1978 under this clause reduced each year by ten percent of the difference between the amourit
levied for retirement 1n 1971 under Minnesota Statutes 1971, sections 275.127 and 422.01 to
422.54 and the amount levied for retirement in 1975 under Minnesota Statutes 1974, section
275.127 and chapter 422A. '

.(3)In1991 and eachyear thereafter adistrict to which this subdivision applies may levy
an additional amount required for contributions to the Minneapolis employees retirement
fund as a result of the maximum dollar amount limitation on state contributions to the fund
imposed under section 422A.101, subdivision 3. The additional levy must not exceed the
most recent amount certified by the board of the aneapohs employees retirement fund as
the district’s share of the contribution requirement in excess of the maximum state contribu-
tion under section 422A.101, subdivision 3.

(4) For taxes payable in 1994 and thereafter, special school dlstnct No: 1, Minneapolis,
and independent school district No. 625, St. Paul, may levy for the increase in the employer
retirement fund contributions, under Laws 1992, chapter 598, article 5, section 1.

(5) If the employer retirement fund contributions under section 354A.12, subdivision
2a, are increased for fiscal year 1994 or later fiscal years, special school district No. 1, Min-
neapolis, and independent school district No. 625, St. Paul, may.levy in payable 1994 or later
an amount equal to the amount derived by applying the net increase in the employer retire-
ment fund contribution rate of the respective teacher retirement fund association between
fiscal year 1993 and the fiscal year beginning in the year after the levy is certified to the total
covered payroll of the applicable teacher retirement fund association. If an applicable school
district levies under this paragraph, they may not levy under paragraph (4). '

(6) In addition to the levy authorized under paragraph (5), special school district No. 1,
Minneapolis, may also levy payable in 1997 or later an amount equal to the contributions
under section 423A.02, subdivision 3, and may also levy in payable 1994 or later an amount
equal to the state aid contribution under section 354A.12, subdivision 3b. Independent
school district No. 625, St Paul, may levy payable mn 1997 or later an amount equal to the
supplemental contrlbunons under section 423A.02, subd1v1s1on 3.

Subd 4. Minneapolis health insurance subsidy. Each year special school dlStI‘lCt No.
1, Minneapolis, may make an additional levy not to exceed the amount raised by anet tax rate
of .10 percent times the adjusted net tax capacity for taxes payable in 1991 and thereafter of
the property 1n the district for the preceding year. The proceeds may be used only to subsidize
health insurance costs for eligible.teachers as provided in this section. .

“Eligible teacher” means a retired teacher who was a basic member of the Minneapolis
teachers retirement fund association, who retired before May 1, 1974, or who had 20 or more
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years of basic member service in the Minneapolis teacher retirement fund association and
retired before June 30, 1983, and who 1s not eligible to recerve the hospital insurance benefits
of the federal Medicare program of the Social Security Act without payment of a monthly
premium. The district must notify eligible teachers that a subsidy is available. To obtain a
subsidy, an eligible teacher must submut to the school district a copy of receipts for health
insurance premiums paid. The district must disburse the health insurance premium subsidy
toeacheligible teacher accordmg toaschedule determined by the district, but atleast annual-
ly. Aneligible teacher may receive a subsidy up to an amount equal to the lesser of 90 percent
of the cost of the eligible teacher s health insurance or up to 90 percent of the cost of the num-
ber two qualified plan of health coverage for individual policies made available by the Min-
nesota comprehensive health association under chapter 62E.

If funds remamlng from the previous year’s health mnsurance subsidy levy, minus the
previous year’s required subsidy amount, are sufficient to pay the estimated current year sub-
sidy, the levy must be discontinued until the remaining funds are estimated by the school
board to be insufficient to pay the subsidy. )

This subdivision does not extend benefits to teachers who retire after June 30, 1983, and
does not create a contractual right or claim for altering the benefits in this subdivision. This
subdivision does not restrict the district’s right to modify or termmate coverage under this
subdivision.

‘ History: 1976 ¢ 271 s 84; 1979 ¢ 303 art 2 s 22, 1981 c 224 5 38; 1983 ¢ 314 art 1
521; 1986 c 444; 1987 ¢ 384 art 2 s 68; 1987 ¢ 398 art. 6 s 14; 1988 ¢ 719 art 5 s 84;
1989¢15s1; 1989 ¢ 329 art 135 10,20; 1Sp1989 c 1 art2s11; 1990 c 562 art 10 s
7,12; 1991 c345art4 51,1992 ¢ 499 art 75 12,13; art 12 5 29; 1992 c 603 s 7; 1993 ¢
224 art 8§ 5,6; 1995 ¢ 186 5 37; 1Sp1995 ¢ 3 art 85 5; 1996 ¢ 412 art 8 5 8; 1996 ¢ 438
art4 s 3; 1Sp1997 c4 art 1 5 29-31; 1998 ¢ 397 art 7 s 116,164, art 11 s 3

126C.42 OPERATING DEBT LEVIES.

Subdivision 1. 1977 statutory operating debt. (a) In each year in Wthh sorequired by
this subdivision, a district must make -an additional levy to eliminate its statutory operating
debt, determined as of June 30, 1977, and certified and adjusted by the commissioner. This
levy shall not be made in more than 30 successive years and each year before it 1s made, it
must be approved by the commissioner and the approval shall specify 1ts amount. This levy
shall be an amount which is equal to the amount raised by a levy of a net tax rate of 1.66 per-
cent times the adjusted net tax capacity of the district for the preceding year for taxes payable
in 1991 and thereafter; provided that in the last year in which the district is required to make
this levy, it must levy an amount not to exceed the amount raised by a levy of a net tax rate of
1.66 percent times the adjusted net tax capacity of the district for the preceding year for taxes
payable in 1991 and thereafter. When the sum of the cumulative levies made pursuant to this
subdivision and transfers made according to section 123B.79, subdivision 6, equals an
amount equal to the statutory operating debt of the district, the levy shall be discontinued.

~ (b) The district must establish a special account in the general fund which shall be desig-
nated “appropriated fund balance reserve account for purposes of reducing statutory operat-
ing debt” on its books and records. This account shall reflect the levy authorized pursuant to
this subdivision. The proceeds of this levy must be used only for cash flow requirements and
must not be used to supplement district revenues or income for the purposes of increasing the
district’s expenditures or budgets.

(c) Any district which is required to levy pursuant to this subdivision must certify the
maximum levy allowable under section 126C.13, subdivision 2, in that same year.

(d) Each district shall make permanent fund balance transfers so that the total statutory
operating debt of the district is reflected in the general fund as-of June 30, 1977.

Subd. 2. 1983 operating debt. (1) Each year, a district may'make an additional levy to
eliminate a deficit in the net unappropriated operating funds of the district, determined as of
June 30, 1983, and certified and adjusted by the commissioner. This levy may in each yearbe
an amount not to exceed the amount raised by a levy of a net tax rate of 1.85 percent times the
adjusted net tax capacity for taxes payable in 1991 and thereafter of the district for the pre-
ceding year as determined by the commissioner. However, the total amount of this levy for all
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years it 1s made must not exceed the Iesser of (a) the amount of the deficit in the net unappro-
priated operating funds of the district as of June 30, 1983, or (b) the amount of the aid reduc-
tion, according to Laws 1981, Third Special Session chapter 2, article 2, section 2, but ex-
cluding clauses (1), (m), (n), (0), and (p), and Laws 1982, Third Special Session chapter 1,
article 3, section 6, to the district in fiscal year 1983. When the cumulative levies made pur-
suant to this subdivision equal the total amount permitted by this subdivision, the levy must
be discontinued.

(2) The proceeds of this levy must be used only for cash flow requlrements and must not
be used to supplement district revenues or income for the purposes of increasing the district’s
expenditures or budgets.

(3) A district that levies pursuant to this subdivision must certify the maximum levy al-
lowable under section 126C.13, subdivision 2, in that same year.

Subd. 3. 1985 operating debt. (1) Each year, a district may levy to eliminate a deficit in
the net unappropriated balance in the general fund of the district, determined as of June 30,
1985, and certified and adjusted by the commissioner. Each year this levy may be an amount
not to exceed the amount raised by a levy of a net tax rate of 1.85 percent times the adjusted
net tax capacity for taxes payable in 1991 and thereafter of the district for the preceding year.
However, the total amount of this levy for all years it is made must not exceed the amount of
the deficit in the net unappropriated balance in the general fund of the district as of June 30,
1985. When the cumulative levies made pursuant to this subdivision equal the total amount
permitted by this subdivision, the levy shall be discontinued.

(2) A district, if eligible, may levy under this subdivision or subdivision 2 but not both.

(3) The proceeds of this levy must be used only for cash flow requirements and must not
be used to supplement district revenues or income for the purposes of increasmg the district’s
expenditures or budgets.

(4) A district that levies pursuant to this subdivision must certify the maximum levy al-
lowable under section 126C.13, subdivision 2, in that same year.

Subd 4.1992 eperating debt. (a) For taxes payable for calendar year 2003 and earlier,
adistrict that has filed a plan pursuant to section 123B.83, subdivision 4, may levy, with the
approval of the commissioner, to eliminate a deficit in the net unappropnated balance in the
operating funds of the district, determined as of June 30, 1992, and certified and adjusted by
the commussioner. Each year this levy may be an amount not to exceed the lesser of:

(1) an amount raised by a levy of a net'tax rate of one percent times the adjusted net tax
capacity; or - ,

(2) $100,000.

This amount must be reduced by referendum revenue authorized under section 126C.17 pur-
suant to the plan filed under section 123B.83. However, the total amount of this levy for all
years 1t is made must not exceed the amount of the deficit in the net unappropriated balance in
the operating funds of the district as of June 30, 1992. When the cumulative levies made pur-
suant to this subdivision equal the total amount permitted by this subdivision, the levy must
be discontinued.

(b) A district, if ehgible, may levy under this subdivision or subdiviston 2 or 3, or under
section 123A.73, subdivision 9, or Laws 1992, chapter 499, article 7, sections 16 or 17, but
not under more than one.

(c) The proceeds of this levy must be used only for cash flow requirements and must not
be used to supplement district revenues or income for the purposes of increasing the district’s
expenditures.or budgets.

(d) Any district that levies pursuant to this subdivision must certify the maximum levy
allowable under section 126C.13, subdivision 2, m that same year.

History: 1976 ¢ 271 s 88, 1977 ¢ 447 art 7 s 26, 1981 ¢ 358 art 1 5 40; 1953 ¢ 314
art 6 s 26; 1984 ¢ 463 art 6 5 8; art 7 5 20; 1986 ¢ 444, 1Sp1986 ¢ 1 art 9 5 20; 1987 ¢
268 art 7 s 42; 1988 ¢ 486 s 88,101 subd 2; 1988 ¢ 719 art 5 s 84; 1989 ¢ 329 art 13 s
14-16,20; 1Sp1989-c 1 art2 s 11; 1992 c 499 art 12 5 29; 1993 ¢ 224 art 6 5 17;
1Sp1993 c6 5 6; 1994 ¢ 647 art 8 5 10,11; 1998 ¢ 397 art 7 s 115,164; art’1] s 3

























































